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GUARANTEE OF BANK DEPOSITS 


BY HON. LESLIE M. SHAW, NEW YORK 
EX-SECRETARY OF THE TREASURY 


DO not believe that any banker, bank director or anyone with banking experi- 

ence will favor a government guarantee of bank deposits. The proposition 

is so completely at variance with every business instinct that it is hardly 
\ worth while to discuss it. If such a proposition were feasible on economic 
grounds, it would still be objectionable to those who are opposed to a paternal 
government. 

It does seem feasible, however, for a guarantee company of large capitaliza- 
tion to insure deposits. While no company would care to assume a single risk 
beyond a certain per cent of its capital a bank, for instance, with $100,000 capital 
however large its deposits by taking a. policy of $100,000, even where insolvency 
ensued, would effectually protect in a great majority of cases, its stockholders as 
well as its depositors. Banks never fail to pay some per cent and generally a very 
large per cent. 

The guarantee company as a matter of course would make an examination 
before issuing its policy, and as a part of the contract of insurance it would have 
access to all official examinations and reports made thereon. Banks rarely fail 
where the banking department has not had its attention directed to the unsatis- 
factory condition of its affairs. There are always indications of weakness or bad 
management long before actual trouble. While banking departments may prop- 
erly hesitate to assume the responsibility of closing an institution simply because 
its methods are not approved or because its securities are in part questionable, an 
insurance company would occupy a very different position. It could insure or 
decline at its discretion and it could refuse and naturally would refuse to renew 
for any institution the management of which it did not approve. The advisory 
oversight of a deposit guarantee company would be worth to the management in 
many instances far more than the cost of the policy. 

Such a company has been oft time suggested, but thus far no one has seriously 


taken hold of it. 
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From Tue Engutrer, Cincinnati 


DECLINE OF BANK BURGLARY 


OLD-TIME PROFESSIONAL HAS PRACTICALLY DISAPPEARED AND HAS 
BEEN SUCCEEDED BY THE “YEGGMEN ” 


O effective are the guards by which the bankers of the United States protect the funds 
intrusted to their care that the profession of bank burglary has practically entirely dis- 
appeared. The American bankers and their detectives have taken the romance and 
profit out of bank burglary, and the business of cracking safes has been practically 
abandoned by specialists because of the restricted opportunities for successful opera- 

tion and the practical certainty of capture. The old-time profession has been succeeded by 
the tramp burglars, known in police parlance as “ yeggmen,’ who have become one of the 
most serious problems the smaller bankers of the country have to contend with. 

Previous to 1896 there was seldom a year that the losses through bank burglaries did 
not amount to $100,000, and in a number of years the losses amounted to several times that 
amount. The decline of professional bank burglary dates from 1895. In that year the Amer- 
ican Bankers’ Association formed a protective committee for the extermination of bank bur- 
glars, and a contract was entered into with one of the leading detective agencies in the coun- 
try. An extract from this contract states: 

“It being the purpose of this Association to relentlessly pursue bank criminals, to keep 
persistently upon their track, to see that they are never forgiven or forgotten, that they are 
punished for every offence and kept in prison as long as the law will allow and returned 
there as promptly as possible after release, it relies upon your agency to represent it in this 
important work, and to keep up an untiring vigilance in behalf of the bankers who are our 
members.” 

To some extent the Protective Committee of the American Bankers’ Association is a 
secret organization, whose work is never disclosed until the thief is captured and the offence 
punished. The work is done quietly, but so effectively that the little sign, “ Member Ameri- 
can Bankers’ Association” over a teller’s window is almost as good as a burglar alarm. This 
system miakes available for the smallest bank the services of one of the best detective 
agencies, without expense, trouble or independent investigation. The only requirement is 
that the bank shall agree not to make any compromise with the criminal, but in the event of 
his capture to aid in his conviction. As soon as the committee is notified, detectives are 
set on the track of the criminal, and in’most cases he is run down. No discrimination what- 
ever is shown. As much effort is made to capture the smallest as the largest criminal. Once 
captured no expense is spared to send him to prison for a long term of years. 

It would be too much to say that the practical extermination of the professional bank 
burglar is solely attributed to the organization of this Protective Committee. The great im- 
provement in bank vaults and safes, particularly the perfection of the time lock and electric 
alarm systems, as well as the telegraph and telephone, have all been important factors in the 
work. The greatest influence, however, is that professional criminals now realize that the 
leading banks of the country are in earnest in their determination to exterminate bank bur- 
glars, and that once a robbery has been committed no compromise will be made with the 
criminal and no expense spared to punish him for. his crime. 

That the banks of the country appreciate the work of this Protective Committee, par- 
ticularly the banks in the smaller towns. which are not as strongly equipped with safes and 
vaults as the banks in the larger cities, is shown by the rapid increase in the membership of 
the American Bankers’ Association—the number of members having increased from 1,911 in 
T&co6 to 8,383 in 1906, and to over 9,000 in 1907. In 1894 the banks of the country lost over 
$200,000 through burglaries. -Of the 8,383 members in 1906, having an aggregate surplus, 
capital and deposits of over $12,500,000,000, only four members suffered losses from_bur- 
glaries, the total loss of these four members amounting to only $4,217. These four burglaries 
were committed by yergmen, there not being a single professional bank burglary during the 
year. The extermination of these yeggmen is now the chief work of the Protective Com- 
mittee. 

The old-time professional bank burglars would usually travel as ordinary passengers 
on railroads or with hired conveyances to and from places where burglaries.were to be com- 
mitted; would have with them tools weighing fifty to seventy-five pounds, requiring three 
or four men to carry, and after a successful haul would certainly live lavishly in the larger 
cities until the money was spent. These professionals confined their operations to cities with 
a population of 25,000 and over. Their plans were usually laid months ahead, and every de- 
tail was worked out in advance. They would seldom attempt a burglary which did not 
promise a haul of at least $25,000. Their manner of living made these professionals readily 
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traceable, while the character of their work and tools, together with their methods of travel- 
ling, usually rendered it possible to obtain fairly accurate descriptions. The taking of a 
human life was a serious matter with these old-time professionals. 

Yeggmen have proved far more difficult to exterminate. Roving tramps, with no skill 
except in the use of nitroglycerin and how to extract it from dynamite, they study out small 
towns which have no or but little police protection, and where the banks have unguarded 
safes. Bands of from five to eight of these men operate together in single burglaries. They 
have no regard for human life, and when discovered at their work they often shoot to kill. 
If the citizens of the town are awakened by the noise of the explosion, they are intimidated 
by revolvers and numerous shots, and are thus kept at bay until the burglary is consummated 
and the burglars escape. : 

Statistics collected by the Pinkertons show that fully ninety per cent. of burglaries of 
safes and banks, railroad stations and post offices are now being perpetrated by “ yegg” bur- 
glars, and the Protective Committee of the American Bankers’ Association is bending all 
its energies to exterminate these roving bands of criminals. 


NATIONAL MONETARY COMMISSION 


THE National Monetary Commission, comprised of members of the Senate and 
House, of which Senator Aldrich is Chairman, met at Narragansett Pier July 23rd, 
24th and 25th, and adjourned to meet again in Washington on November 1oth. 
Sub-committees were appointed—one will take up the monetary situation in other 
countries ; the other will consider proposed amendments to the administratve feat- 
ures of the National Banking laws. A committee will visit Great Britain, Germany 
and France, and will‘also make special examinations of Scotch, Canadian and 
Swedish systems, and the changes which have recently been made in Switzerland. 
It is the intention of the full Commission to visit Canada. While the American 
Bankers’ Association and its Currency Commission have been recognized in the 
past by appearing before committees in Washington, the Association has to a cer- 
tain extent been ignored when financial legislation has been considered. There 
seems to be some evidence now that the American Bankers’ Association is a factor 
in banking and currency legislation, inasmuch as the National Monetary Com- 
mission has named the following members of its number to attend the annual meet- 
ing of the Association at Denver in September: Senator Teller, Representatives 
Bonynge, Weeks and Burgess. 


THE DENVER CONVENTION 


ARRANGEMENTS are progressing satisfactorily for the next convention of the 
Association to be held in Denver September 28th-October 2nd. The membership 
has been circularized, giving full information to date. An official program will 
be issued to the members about September 1st. The list of speakers who will make 

. the principal addresses, as far as arranged for, are, J. B. Forgan, President First 
National Bank, Chicago; ‘Alexander Gilbert, President the New York Clearing 
House, and President Market & Fulton National Bank, New York. President 

Woodrow Wilson of Princeton University, Princeton, N. J., will address the 
Association on “ The Banker and the Nation ”; B. E. Walker, President Canadian 
Bank of Commerce, Toronto, Ontario, on “ Abnormal Features of American 
Banking.” The business sessions will commence at 9.30 in the forenoon—two 
sessions a day, September 30th and October 1st. There is every indication that 
the thirty-fourth annual convention will be very largely attended, and unusually 
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TRUST COMPANY SECTION 


INCE the July publication of the Journat efforts towards increasing the membership 
of the Association and Section have been continued in the Secretary’s office, and valu- 
able aid has been rendered by other officers. 

On September 1, 1907, there were seven hundred and eighty-two (782) mem- 

bers of the American Bankers’ Association who continued their membership in the 

Section by the payment of dues for the fiscal year ending September 1, 1908. The present 

membership is eight hundred and ninety-seven (897), for one hundred and fifteen (115) have 
been added to the roll since the beginning of the fiscal year. 

When the increase in the generai membership of the Association is taken into consid- 
eration along with stringent times, through which the entire country has been passing, this 
growth is not only more than satisfactory, but shows that trust companies, as a class, recog- 
nize the benefits of the American Bankers’ Association and the Trust Company Section. The 
annual dues paid for this membership nearly reaches the amount of twenty-five thousand 
($25,000.00) dollars, which is more than twice as much as the entire amount of annual dues 
paid by the entire membership of the American Bankers’ Association thirteen years ago. 

The next Convention of the Trust Company Section will be held in Denver on Tues- 
day, September 29th, and an attractive programme is almost completed. This programme 
will be sent to all members of the Section, and will prove interesting, not only to its members, 
but to the general membership of the Association, for the interests of trust companies with 
banks and the business public are becoming more and more closely interlocked. 

Governor Buchtel, of Colorado, will deliver an address of welcome to the Section. The 
active committees will make their reports, and most of the other time will be given to dis- 
cussions and subjects pertinent to Trust Company business, it having been decided to have 
very few set speeches or addresses. 

It is expected that the coming convention will be the most interesting one held by the 
Section since its organization at St. Louis in 1806. 


CLEARING HOUSE SECTION 


INCE the letter of May 2nd sent out by the Committee of the Clearing House Section to 
the banks enumerated in the key therein enclosed, the following changes have occurred 
in Clearing House bank numbers: 

[A.] New York—National Copper Bank, 98, admitted into membership. 

a LS! Boston—41, National Bank of the Republic merged with the National Shawmut 
ank, 20. 

- os Philadelphia—15, Consolidation National Bank absorbed by Union National 
ank, 19. 

[G.] San Francisco—17, London-Paris National Bank, in lieu of London, Paris and 
American Bank, Ltd., 17, the resignation of the latter being accepted, and the bank read- 
mitted under the new name. 

{H.] Kansas City, Mo. 

Revised as follows, which took effect August 1, 1908: 


1 National Bank of Commerce. 11 Commerce Trust Company. 
2 Inter-State National Bank. 12 Traders’ Bank. 

3 First National Bank. 13 Country Clearing House. 

4 National Bank of the Republic. 14 Gate City Bank. 

5 Union National Bank. 15 Missouri Savings Bank. 

6 New England National Bank. 16 Western Exchange Bank. 
7 Commercial National Bank. 17 Corn Belt Bank. 

8 Central National Bank. 18 German American Bank. 

9 Fidelity Trust Company. 19 Security National Bank. 
10 Pioneer Trust Company. 20 Post Office. 


[L.] New Orleans—15, State National Bank in liquidation. 


; We suggest that those banks which possess a copy of the key referred to, revise same 
in accordance with the foregoing changes, 
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AMERICAN INSTITUTE OF BANKING 


HE Convention of the American Institute of Banking at Providence in July was at- 
tended by nearly four hundred delegates of creditable dignity and conservatism. In 
subjects considered and in parliamentary procedure the junior bankers compared 
favorably with their seniors as assembled in the conventions of various States and 
in the Convention of the American Bankers’ Association. 

The programme included addresses by Prof. J. C. Monoghan on “ America and Her 
Young Men”; “ Treasury Issue Versus Bank Issue,” by N. D. Alling of New York; “ Finan- 
cial and Trade Conditions,” by Henry Clews; “ Duties of Corporation Directors,” by R. R. 
Clabauh, of St. Louis; “Currency Reform or Panic Panacea,” by E. P. Vanderberg, of De- 
troit; “ Tracking Transits,” by A. Luria, of New Orleans; “ Our Banking System,” by E. D. 
Hulbert, of Chicago; “ The Fowler Bill,’ by Edmund S. Wolfe, of Washington, and Secre- 
tary F. E. Farnsworth of the American Bankers’ Association on the Institute and the Asso- 
ciation. At the banquet addresses were made by Secretary John T. P. Knight, of the Cana- 
dian Bankers’ Association; “ The Other Side of a Bank,” by former Governor Geo. H. Utter, 
of Rhode Island; “ Assets,” by Deputy Bank Superintendent O. H. Cheney, of New York, 
and “ Public Sentiment as to Currency Reform,’ by W. A. Prendergast, of New York. Hon. 
Rathbone Gardner, President of the Union Trust Company of Providence, served as toast- 
master. In accordance with the unwritten law of the Institute the banquet was “ dry.” 

The new constitution approved by the American Bankers’ Association was formally 
adopted, and makes the Institute a self-governing body. An opportunity is thus afforded 
to the junior bankers to demonstrate their executive ability and conservatism. 

The following extract from the report of the Committee on Education, as submitted by 
Chairman Alexander Wall, of Milwaukee, indicates the objects and methods of Institute 
work: 

“ Education has been defined as ‘the process, or the result of educating; acquirement by 
any course of discipline and instruction; the systematic development and cultivation of the 
mind and other natural powers, and the direction of the feelings, the tastes and the manners, 
by inculcation, example, experience and impression. Education has for its aim the develop- 
ment of the powers of man by appealing to human interest and enthusiasm.’ For the pur- 
poses of the Institute, we may divide education into two general divisions, first, book knowl- 
edge, which includes a knowledge of the theory and practice of banking, and in general covers 
the experience of men who have become efficient as bankers in the past, and a second division 
which might be called man knowledge, or a knowledge of men, which is an understanding 
of the psychological forces that make for honesty, high principles and general morality. A 
knowledge of this kind is just as essential to the banker as a knowledge gained from books, 
or a study of past records. We all know that in making loans a banker- considers the moral 
risk and a knowledge of the moral risk cannot possibly be gained by any amount of book 
knowledge. It is that inherent instinct and ability to understand and estimate men, which 
comes from an intimate knowledge of men and can be gained only by association with men. 
We can gain this sort of knowledge only by approaching our daily work with human interest 
and enthusiasm. Some of our members are prone to decry any innovation in the Institute 
which savors of other than pure education. They wish to omit the social side, but we would 
ask that before making a final judgment, they ask themselves whether or not the social side 
may not make for human interest and enthusiasm, and in so doing build greatly toward man 
knowledge. 

“The field of the Institute is threefold. First, the bank clerk; second, the banker, either 
officer or director; and third, the general public. All the work that is done by the Institute 
should be done with an intention of benefiting directly one of these three groups. 

“So far the work of the Institute has been confined practically to study courses, lectures 
and debates. The educational plan has been designed to give the bank clerk an accurate book 
knowledge, which is essential in that it is of necessity the first step toward an accurate 
knowledge of the whole banking subject. We cannot commend too strongly the system of 
education now in force, which should be continued with only such changes as experience 
may prove to be expedient. It is the firm belief of your committee that the Institute should 
strive continually to interest the bank clerks in an attempt to secure an accurate and broad 
knowledge of the whole field and history of banking. Probably the more earnest Institute 
workers feel and appreciate the value of such a knowledge and are content or rather eager to 
study in order to gain this knowledge, but unfortunately a large percentage of our members 
do not entirely appreciate the value of the study courses laid out for them, and if the Insti- 
tute is to be successful, we must bear in mind that these others, who at the present time are 
non-active, or at the best lukewarm, must be vitally interested and made to become active in 
Institute work. In this connection we would like to point out that a very good work is being 
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done among the bank clerks in the smaller towns by the Correspondence Chapter and the 

affiliation with the International Schools of Scranton. Your committee wishes to commend 
this very wise arrangement, as it makes it possible to reach every bank clerk in the country 
in an intimate and practical manner. 

“When Mr. A. W. Morton was elected president of the Institute at the Detroit Conven- 
tion he began to push the idea of having the Institute compile a text-book, written by practical 
men and dealing in a practical manner with practical every-day problems which all of us, at 
one time or another in our bank career, are compelled to face and solve. Your committee 
has taken this matter in hand and has, after considerable correspondence between the mem- 
bers of the committee and considerable investigation and conference with prominent econo- 
mists, evolved an outline for this book based upon the statement as issued to the government 
so that this next year each Chapter may know what part of the Institute book it is supposed 
to provide and may so regulate its programme as to include this very important feature.” 

The sense of the convention regarding the old Board of Trustees and the American 
Bankers’ Association was expressed in the following preamble and resolutions: 


Whereas, the members of the reorganized American Institute of Banking are desirous that their 
first official action under their new constitution shall be some proper expression of their appreciation of 
the honors and responsibilities of self-government, there be it 

Resolved, That we, the members of the American Institute of Banking, in convention assembled, 
hereby acknowledge with gratitude and esteem the wise and self-sacrificing work of the old Board of 
Trustees and the fostering care of the American Bankers’ Association, and respectfully request their 
continued interest in the Institute and its work; 

Resolved, That we especially acknowledge the services rendered to the Institute by its past ex- 
ecutive officers, W. C. Cornwell, James G. Cannon, Robert J. Lowry, J. B. Finley, E. D. Hulbert, John 
F. Thompson, Gates W. McGarrah, George F. Orde, Joseph Chapman, Jr., and Charles B. Mills, who 
have freely devoted their talents and time to the interests of the Association. 


The reorganzation of the Banking Department of the State of New York, under which 
a Deputy Superintendent and seven out of ten examiners were appointed from Institute mem- 
bers inspired the following resolution: 


Resolved, That we view with satisfaction the appointment of Institute members as bank officials 
and as national and state examiners, realizing that such appointments are based on merit and training, 
and we particularly congratulate the State of New York upon the reorganization of its banking depart- 
ment under the wise and efficient leadership of a superintendent who is a practical banker. We direct 
that a copy of this resolution be sent to the Governor of the State of New York and to Hon. Clark 
Williams, Superintendent of Banking. 


The following resolution in reference to the appointment of national bank examiners 
was adopted: 


Whereas, it has long been apparent to bankers that the present system of national bank examina- 
tions is faulty, tending to produce superficial bank examinations, and 

Whereas, the banking business is based upon the confidence the people generally have in bank- 
ing institutions, and the present method of examinations weakens this confidence, and 

Whereas, we, as bank men and members of the A. I. B. are, and should be, the most deeply in- 
terested in seeing corrected any method that reflects upon the business of banking, 

Therefore, be it resolved, that the American Institute of Banking favors the following amendments 
to the national bank act: 

1. The payment of fees to bank examiners in compensation for examination of national banks shall 
be abolished, and in lieu thereof the payment of salaries, commensurate with the abilities required of 
said examiners, and the duties they are called upon to perform. 

2. The number of national bank examiners shall be increased to such an extent as may be necessary 
to assure a thorough and competent examination of every national bank twice a year. 

3. No person shall be appointed a national bank examiner until he has passed a thorough and rigid 
examination, establishing his competency to perform the duties required of such office. 

4. After an examiner has been appointed, he shall not be removed from office except for cause, and 

Be it further resolved, that the recorder of the Associated Chapters be instructed to forward a copy 
of this resolution to the Secretary of the Treasury, the Comptroller of the Currency and the National 
Monetary Commission at Washington, D. C. 


The unanimous sense of the convention that the Institute should be made a section of 
the American Bankers’ Association was expressed in the following resolution: 


Whereas, the American Institute of Banking desires to cement and make permanent the close re- 
lations which now exist between our organization and the American Bankers’ Association; and 
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Whereas, the above result can, we believe, be best accomplished through our affiliation with the 
parent organization, now, therefore, be it 

Resolved, That we, the representatives of the Associated Chapters of the American Institute of 
Banking, in convention assembled, and with full power to act, do respectfully petition the American 
Bankers’ Association to make the American Institute of Banking a section of the American Bankers’ 
Association, giving us such representation on their Executive Council as in their judgment seems right 
and proper, it being understood that the annuak conventions of the Institute be held separately from 
those of the American Bankers’ Association, in the future as in the past; and be it further 

Resolved, That a committee of three be appointed by the President of the Associated Chapters, to 
present these resolutions to the American Bankers’ Association at their convention in Denver, which 
convenes on September 27th next. 


Resolutions were introduced referring to the Monetary Commission and the subject of 
pensions, but the convention was in a conservative mood and declined to adopt them. 

There was a warm contest between Seattle and Milwaukee for the next annual con- 
vention, but the fact that the exposition of the Pacific Northwest is to be held at Seattle next 
year gave that city a peculiar claim. There was an impression that it was Seattle now or 
Seattle never, and Seattle was selected by a vote of 207 to 168. 

The following named officers were chosen for the ensuing year: 


OFFICERS OF THE INSTITUTE 


Joun H. Pve icuer, Ch’rm’n Exec. Council, Marshall & Ilsley Bank, Milwaukee, Wis. 


FRANKLIN L. JOHNSON, President.......cccsccsccesccecccece Mercantile Trust Co., St. Louis, Mo. 
Samue. J. Henry, Nat'l Savings & Trust Co., Washington, D. C. 
Georce E. ALLEN, Educational Director................eeeees 5 Nassau Street, New York City. 


EXECUTIVE COUNCIL OF THE INSTITUTE 


M. New York City. GeEorGE A. Chicago, 
LeRoy H. Civitve..........Los Angeles, Cal. FRANKLIN L, JoHNSON...........St. Louis, Mo. 
New York City. A. Wa.LLER Morton Baltimore, Md. 
Be C. DOWRY. Indianapolis, - Ind, Frank M. Pa. 
Samuge. J. Henry......... Washington, D. C, Georce H. Ricnarops......) Minneapolis, Minn. 
- 


THE CYPHER CODE 


A ciRcuLar letter has just been sent to the entire membership, giving information re- 
garding our next convention at Denver. The letter also embodies information regarding the 
new cypher code. 

It is expected that the code will be in the hands of the banks before September 15th, 
and ‘will be found to be very complete in every particular. There seems to have been a little 
misunderstanding among some of our members regarding the enclosure sent with the cir- 
cular letter referring to test words. The new test words will appear in the code. The little 
slip which is here referred to should be preserved, as it has reference to the test words which 
appear in the new code, and the combination which will be used until a change may be made, 
due notice of which will be given by the Secretary. 

The date set for using the new code and test words is September 15, 1908. 


Our present membership is about 9,650, a handsome increase this year. We ask the 
Vice-Presidents of the various States, the members of the Executive Council, and the Sec- . 
retaries of the State Associations, also our members, to co-operate with us in bringing this 
number up to 10,000 before September Ist. - 
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HE offices of the Association, being so centrally located in the financial dis- 
trict—corner Nassau and Pine Streets—make a very convenient place for 
members and their friends to meet when in New York. One of the large 

offices has been fitted up as a library and reading room, in which are kept on file 
the financial papers of the country and other current literature. Every facility has 
been provided for correspondence, and the Association’s stenographers are at the 
service of the members, who can have their mail and telegrams sent in care of the 
office. The Association telephone is also at their service when they wish to com- 
municate with the banks or their friends. The members are cordially invited to 
avail themselves of these privileges, and it is very much hoped they will do so. 


The following visitors registered during the month of July: 


Marion BioomFIELp, Athens, Ga. 
Ouivia B. TALManGcE, Athens, Ga. 
J. E. TatmancE, Jr., Athens, Ga. 
L. C. Humes, First National Bank, Memphis, Tenn. 
CALDWELL Harpy, President Norfolk National Bank, Norfolk, Va. 
Epwin T. ComANn, Vice-President Exchange National Bank, Spokane, Wash. 
F. F. Jounson, President First National Bank, Wallace, idaho. 
H. C. WeitzmMann, The Wall Street Journal, New York. 
F. B. Moore, Editor, The Financial Age, New York. 
ARTHUR JOHN Farmer, Publisher, Detroit, Mich. 
Epwin H. Mannine, Security National Bank, Oklahoma City, Okla. 
H. W. Yemans, U. S. Army, New York. 
W. W. BELL, President First National Bank, Bradford, Pa. 
E. S. Eccers, Auditor Union National Bank, Pittsburg, Pa. 
Atrrep M. Barrett, Assistant Secretary Guardian Trust Company, New York. 
Joun HENDERSON, Jr., National Bank of Rochester, Rochester, N. Y. 
Frank L. Nien, Rochester Savings Bank, Rochester, N. Y. 
FrepericK M. Simpson, Monroe County Savings Bank, Rochester, N. Y. 
C. N. Smitu, Burroughs Adding Machine Company, Detroit, Mich. 
Juxian G. Kirsten, Union Trust Company, Detroit, Mich. 
Avsert A. CHILMAN, Detroit Trust Company, Detroit, Mich. 
JoHN GreEINER, Jr., Lackawanna Trust and Safe Deposit Company, Scranton, Pa. 
E. A. Fitzpatrick, Teller Miners’ Savings Bank, Pittston, Pa. 
Gene A. Tropp, Receiving Teller Dime Bank, Scranton, Pa. 
E. H. Hausser, Third National Bank, Scranton, Pa. 
G. W. Stuckart, Merchants’ and Mechanics’ Bank, Scranton, Pa. 
W. G. McCcetianp, McClelland, Hubbs & Isted, Eustis, Fla. 
J. H. Hart, First National Bank, Detroit, Mich. 
E. P. VANpDERBURG, National Bank of Commerce, Detroit, Mich. 
T. E. Braptey, First National Bank, Detroit, Mich. 
J. H. Rooks, Peoples State Bank, Detroit, Mich. 
Cuas. J. Hiccins, Cashier Central State Bank, Jackson, Mich. 
Mrs. Jackson, Mich. 
Ws. A. Sanps, Assistant Cashier United States Savings Bank, Detroit, Mich. 
Wo. J. Fueuner, Union Trust Company, Detroit, Mich. 
A. J. Stocker, Peoples State Bank, Detroit, Mich. 
M. JarMuLowsky, New York City. 
W. M. Kern, New York City. 
Cuas. Apsit, Hornell, N. Y. 
A. G. Patmguett, National City Bank, Chicago, III. 
Benj. B. Bettows, Chicago Savings Bank and Trust Company, Chicago, III. 
Herbert H. Owens, Farmers’ and Merchants’ National Bank, Baltimore, Md. 
Cuas. B. Mitts, Vice-President Peoples Trust and Savings Bank, Clinton, Iowa. 
F. H. Tuomas, Assistant Treasurer Pasadena Savings Bank and Trust Co., Pasadena, Cal. 
W. J. B. Patterson, Editor, Te+as Banker, Dallas, Tex. 
Joun Gmttet, Teller Detroit Savings Bank, Detroit, Mich. 
Wm. C. CornweELt, J. S. Bache & Co., New York. 
FRANKLIN L. JouNnson, Representative Mercantile Trust Company, President American In- 
stitute of Banking, St. Louis, Mo. 
Frank W. Biarr, President Union Trust Company, Detroit, Mich. 
SAMUEL R. Benenict, Athens, Ga. 
BraprorD Ruopes, President First National Bank, Mamaroneck, N. Y. 
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not generally understood by the membership of the American Bankers’ 

Association, and only those banks which come into actual contact with 

the members of the chapters in the larger cities of the country are 
familiar with the scope of the Institute’s work. 

As a member of the Executive Council, I attended the Institute meeting at 
Detroit in August, 1907, and received such a favorable impression of the organiza- 
tion that I thought it essential to attend the seventh annual convention just held 
at Providence, R. I., in an official capacity. It would be impossible to find a finer 
body of young men than the delegates who are sent to these annual meetings. 
Their sessions are conducted with business-like precision, and the young men are 
earnest and enthusiastic in their work, showing a training in parliamentary law 
and usages that is remarkable. 

That the Institute is following along the lines laid out for it by the educa- 
tional committee which recommended the formation of the body at Richmond in 
1900 is fully apparent, from its annual meetings as well as the various chapter 
meetings, where discussions and debates are held. The boys are getting a training 
which cannot but be of incalculable benefit to them in the future when they take 
the place of the bankers of to-day, which they are bound to do. 

Now that this body by the adoption of the new constitution and by-laws, 
duly approved by the American Bankers’ Association, is a separate and distinct 
organization, it is quite important for its future welfare as well as for the 
parent Association that there be a closer tie between the two. This tie can be 
brought about by making a Section of the American Institute of Banking, giving 
the Section representation on the Council by a member of the Institute who is 
qualified to sit on that body. The unanimous action of the Institute asking that it 
be made a Section should receive the serious consideration of the Executive 
Council and the American Bankers’ Association at its next convention at Denver. 


/ NHE great work that is being done by the American Institute of Banking is 


Frep. E. FARNSWORTH. 


\ 
N\G 
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EXPRESS COMPANIES AND MONEY ORDERS 


FuRTHER progress is being made in arrangements for the iss:ance of Interna- 
tional Money Orders under the auspices of The American Bankers’ Association, 
and along the lines mapped out by the Committee on Express Companies and 
Money Orders at the recent meeting of the Executive Council held in Lakewood. 
A tentative agreement has been entered into between this Committee and the 
Bankers Trust Company of New York for the establishment of the necessary ma- 
chinery, including the selection of redemption agencies for handling the foreign 
checks. Mr. F. I. Kent, Chairman of the Money Order Committee, and Mr. T. 
W. Lamont, Vice-President of the Trust Company, are now in Europe conducting 
negotiations with various banking institutions, which it is expected will result in a 
formal agreement being made at an early date. 


THE AssociaTION, through the Pinkerton National Detective Agency, has for 
over six months been on the track of a gang of men who have been robbing hall 
letter boxes in New York City and vicinity, and extracting checks and drafts, and 
raising the amounts, by which means several banks have been fleeced out of over 
$10,000. We have now succeeded in running down the thieves, and they will be 
sent over the road for a long term. 


Tue Hibernia Bank & Trust Company of New Orleans which has for some 
months been at work on a plan whereby a system of numbers can be used in the 
transit department for payers and endorsers, and for their own use, has evolved a 
system which is now in use, making a large saving in handling transit items. This 
system is in vogue with the Hibernia and its correspondents. Mr. A. Luria, mari- 
ager of the transit department of this bank, and a member of the Institute of Bank- 
ing, gave a comprehensive talk before the Institute at its recent convention, on this 
plan. It seems very desirable that Mr. Luria, or some other representative of the 
Hibernia Bank, be invited to appear before the Clearing House Section at Denver, 
and explain to the members their system, which can be illustrated with a stereop- 
ticon, as slides have been prepared for that purpose. 


THE EXEcuTIVE CouNCIL at its meeting at Lakewood in May, considered 
several amendments to the Constitution and By-Laws of the Association. Owing 
to the amendments which were made to the Constitution and By-Laws at Atlantic 
City in 1907, there are at present conflicting sections, and it seemed desirable that 
there be a general revision. For the purpose of considering this revision, and the 
proposed amendments, the Council appointed the following special committee: 

F. O. Watts, President First National Bank, Nashville, Tenn., Chairman. 
Clay H. Hollister, Cashier Old National Bank, Grand Rapids, Mich. 

M. E. Ailes, Vice-President Riggs National Bank, Washington, D. C. 

John L. Hamilton, Vice-President Hamilton & Cunningham, Hoopeston, IIl. 
Sol. Wexler, Vice-President Whitney-Central National Bank, New Orleans, 
La. 

Joseph Chapman, Jr., Vice-President Northwestern National Bank, Min- 
neapolis, Minn. 

Chairman Watts has called this Committee to meet in New York City, at the 
Association offices, on August 12th. The report of this committee will be made 
at the next meeting of the Council. The report will also be submitted to the mem- 
bers of the Association, as provided for in the Constitution. 
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A NUMBER OF LETTERS have been received at the Secretary’s office highly com- 
mending the first issue of the JourNAL, and the sentiment expressed is that the 
receipt each month of this publication will keep the membership in close touch with 
the work of the Association, and prove of inestimable value to the members. We 
take this means of acknowledging these various communications and of expressing 
our thanks for the many kind letters of appreciation. 

We have been advised at different times of literature, etc. sent out from the 
Secretary’s office not reaching the right hands. This is explained by the fact that 
all matter addressed to the bank and not to an individual. We suggest, there- 
fore, that our members instruct the party who has charge of the distribution of the 
mail in their institution to see to it that the JouRNAL each month is delivered at the 
desk of the proper officer to receive same. 


ONE OF OUR MEMBERS sends the JourNAL the following quotation, being a note published 
at the end of the Hon. C. R. Breckinridge’s address before the Arkansas Bankers, which, he 
thinks, is pertinent for publication in our pages: 


“Tt is to be hoped that those engaged in disseminating sound ideas among the people, 
and who have access to the resources of the great libraries, will look up and republish in 
form for popular distribution an article by Mr. Bancroft, the eminent historian, entitled ‘A 
Plea for the Constitution.’ It was perhaps the last, and certainly it was one of the most 
earnest acts of his life. I would suggest a similar course with respect to an article in 1896 
by Hon. Andrew D. White, formerly President of the Cornell University, Minister to Russia, 
Embassador to Germany, etc. It relates to Government issues of notes of credit. Also Mr. 
Horace White, formerly editor of the New York Evening Post, wrote a masterly essay upon 


asset currency. These articles, popular in style, are worth tons of such discussions as usually 
are put forth.” 


On pace 6 of the Journat for July in the article describing the progress of the enactment 
of the Negotiable Instruments Law, occurs the following sentence: “The states and juris- 
dictions which have not adopted the law are as follows.” The word “not” is an obvious 
misprint for “now,” and correction is here made. 


Comparisons of Burglaries and Attempted Burglaries on Banks, covering a 
period of fourteen years: 


BURGLARIES AND ATTEMPTED BURGLARIES ON BANKS. 


Non-Members. Members. 
34 $36,203.43 I $950.00 
34 48,338.70 I 1,284.00 
62 85,474-73 6 7,932.00 
117 132,152.30 23 22,084.77 
IOI 127,808.48 29 33,793.85 
98 129,668.37 20 26,041.67 
75 49,164.62 27 12,240.57 
83 131,254.99 13 4,687.38 
60 85,264.60 19 10,743.72 
70 88,280.67 13 2,761.26 
40 88,718.35 6 10,00 


954 $1,295,664.70 172 $122,529.22 
5. 
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BANKING AND CURRENCY PLANKS IN THE VARIOUS 
PARTY PLATFORMS 


REPUBLICAN. 
We approve the emergency measures adopted by the Government during 
CURRENCY the recent financial disturbance, and especially commend the passage by the last 
LEGISLATION. session of Congress of the law designed to protect the country from a repetition 


of such stringency. The Republican Party is committed to the development of 
such a permanent system, responding to our greater needs, and in line in all respects with the most pro- 
gressive nations of the world; and the appointment of the Monetary Commission by the present Congress, 
which will impartially investigate all proposed methods, insures the early realization of this purpose. 

The present curréncy laws have fully justified their adoption, but an expanding commerce, a mar- 
vellous growth in wealth and population, multiplying the centres of distribution, increasing the demand 
for the movement of crops in the West and South, and entailing periodic changes in monetary conditions, 
disclose the need of a more elastic and adaptable system. Such a system must meet the requirements of 
agriculturists, manufacturers, merchants, and business men generally, must be automatic in operation, 
minimizing the fluctuations in interest rates, and, above all, must be in harmony with that Republican 
doctrine which insists that every dollar shall be based upon, and as good as gold. 

In line with the purpose here declared to secure by every wise means greater safety and stability 
in the banking and currency system, we favor the establishment of postal savings banks for the people, 
upon principles embodied in the measure now pending in Congress and set for a vote on December 14 
next. 


POSTAL SAVINGS. We favor the establishment of a postal savings bank system for the con- 


venience of the people and the encouragement of thrift. 


DEMOCRATIC, 


BANKING. Without any legitimate excuse, the Republican Party, after having been in 
complete control of the Federal Government for a decade, furnishes additional 
proof that it is either unwilling or incompetent to protect the interests of the general public. It has so 
linked the country to Wall Street that the sins of the speculators are visited upon the whole people. While 
refusing to rescue wealth-producers from spoliation at the hands of the stock gamblers and speculators in 
farm products, it has deposited Treasury funds, without interest and without competition, in favorite banks, 
It has used an emergency for which it is largely responsible to force through Congress a bill changing the 
basis of bank currency and inviting market manipulation, and has failed to give to the 15,000,000 depositors 
of the country protection in their savings. 

We believe that in so far as the needs of commerce require an emergency currency, such cur- 
rency should be issued, controlled by the Federal Government,-and loaned. on adequate security to 
National and State banks. We pledge oursevles to legislation under which the national banks shall be 
required to establish a guarantee fund for the prompt payment of the depositors of any insolvent national 
bank under an equitable system which shall be available to all State banking institutions wishing to use it. 

We favor a postal savings bank if the guaranteed bank cannot be secured, and that it be constituted 
so as to keep the deposited money in the communities where it is established. But we condemn the policy 
of the Republican Party in providing postal savings banks under a plan of conduct by which they will 
aggregate the deposits of rural communities and redeposit the same while under Government charge in 
the banks of Wall Street, thus depleting the circulating medium of the producing regions and unjustly 
favoring the speculative markets. 


INDEPENDENT. 


The Independence Party declares that the right to issue money is inherent 
in the Government, and it favors the establishment of a central governmental bank 
through which the money so issued shall be put into general circulation. 


THE CURRENCY. 


PARCELS POST AND The parcels post system should be rapidly and widely extended, and Gov- 
POSTAL SAVINGS ment postal savings banks should be established where the people’s deposits 
BANKS. will be secure, the money to be loaned to the people in the locality of the several 


banks, and at a rate of interest to be fixed by the Government. 


THE Savings Bank Section Committee on Postal Savings Legislation held a meeting at 
the office of the Section, 100 Broadway, New York City, on Friday, August 7th, and con- 
sidered the Committee’s report which will be made to the convention next month at Denver. 
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THE NEW UNIFORM BILL OF LADING IN TWO FORMS 


the report of the Interstate Commerce Commission, made on June 27, 

recommending a standard uniform bill of lading in two forms, one for 

“straight” and one for “order” shipments, to which is appended complete 
copies of the recommended forms with explanatory notes of the Commission con- 
cerning particulars which shall be inserted therein. 

This outcome of the long protracted hearings and negotiations before the 
Commission is highly satisfactory from the bankers’ standpoint, for the forms now 
recommended embody substantially every contention made by the Committee on 
Bills of Lading of the American Bankers’ Association. In other words, the Com- 
mittee has completely won its case before the Commission, every single point 
that it has urged having been adopted; and not alone has the Commission 
acceded to the bankers’ contentions but the carriers in the Eastern Classification 
Territory having assented to the recommended forms, have been brought over to 
the bankers’ point of view. ? 

Of course, all that is now accomplished relates solely to the forms of the 
bill; there yet remains the all-important work of procuring legislation by Congress 
and by the respective states regulating matters, vital to security, not covered 
by the bill itself. Bankers, therefore, must not regard the movement which has 


\ LSEWHERE in this number of the JourNaL, we publish the full text of 
nail 


‘ been inaugiiated under the auspices of their Committee on Bills of Lading for a 


better bill.and for better laws governing it, as ended by the recommendation of 
these forms, but in reality as only just begun. It is a movement in which all must 
continue to unite until the necessary ends, sought by legislation, are obtained. 

It is further to be noted that the Commission can only recommend and have 
no power to enforce the use of these bills by the carriers of the country; but the 
carriers represented in Eastern Classification Territory, having been parties to 
the proceeding and having, as already said, assented to these forms, will doubtless 
put them into use and it may reasonably be expected that such use, backed by the 
recommendation of the Commission, will lead carriers all over the country to 
adopt them. 

The points urged by the bankers’ Committee and now adopted in the recom- 
mended forms are, in brief, these: 


1. Two separate forms of bills of lading, on different colored paper, 
one for straight and one for order shipments. 

2. The prominently printing of the words “order of” before the name 
of the consignee of order bills. 

3. The omission of the words “not negotiable” from order bills and the 
printing of such words on straight bills. 

4. The amendment of the alteration clause so that a fraudulently altered 


bill shall be good for its original tenor and not destroyed completely. 
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5. The addition, at the end of Section 3 of the conditions (which pro- 
vide that the carrier, liable for loss, shall have the benefit of any insurance) 


of the words “so far as this shall not avoid the policies or contracts of insur- 
ance.” 


It is not necessary here to give an extended account of the work of the Com- 
mittee on Bills of Lading of this Association with respect to a uniform bill of 
lading, which has resulted so successfully. When the Committee was first ap- 
pointed in October 1905, the matter of a uniform bill of lading was then before 
the Interstate Commerce Commission and negotiations were pending between 
shippers and carriers in Eastern Classification Territory for agreement upon a 
uniform bill. Repeated efforts were made to have the Joint Committee of Confer- 
ence of these two interests embody the bankers’ suggestions, but except for a 
change of the alteration clause, the carriers were not ripe for further amendments 
to the bill, regarding the document as a matter primarily between the shippers 
and carriers, in the negotiations for which the bankers were little short of inter- 
meddlers. The bill tentatively agreed upon by the Joint Conference which was 
submitted to the Commission on May 25, 1907 contained none of the amend- 
ments which the bankers desired, except the alteration clause. It was a single 
form of bill which provided that “if the word ‘order’ is written in connection with 
the name of the party to whose order the property is consigned” surrender of the 
bill would be required, and “if the word ‘order’ does not so appear on the bill of 
lading it is ‘not negotiable’” etc. The Commission, on receipt of this proposed 
form, invited other interests than those who were original parties to the hearing, 
to submit their views concerning its adoption, and set October 15, 1907 as the 
date for a final hearing upon the document. At that hearing objections were 
made to certain of the conditions both by shippers and carriers who were not 
represented in the Joint Conference. These will not be detailed. The conten- 
tions of the bankers’ Committee were submitted to the Commission in printed form 
before the hearing, oral argument was made in their behalf at the hearing and an 
additional brief was submitted after the hearing in behalf of two distinctive forms. 
Since the date of the hearing the Commission have been actively engaged in 
reconciling opposing interests and the two standard forms of bill of lading now 
recommended are the result of their judicious and painstaking efforts. 

The result, as already said, is gratifying in the extreme from the bankers’ 
standpoint: There is reasonable prospect as already said that these forms will be 
adopted as a standard by railroads all over the country. Instead of the numerous 
forms of bills which are now used, with conflicting provisions and conditions, 
such provisions and conditions will in the future, it is hoped and expected, be uni- 
form for straight and for order shipments. The separate forms will enable the 
banker at a glance to know what to handle and what to let alone. The cause of 
frequent loss, due to the change of straight to order bills by the fraudulent writing 
of the words “ order of ” on straight bills and negotiation of the fraudulent docu- 
ment, will be removed. The order bill will be an order bill and will not have the 
contradictory words “not negotiable” on it, to render its legal effect uncertain. 
A fraudulently altered bill will be good for its original tenor. 

In less than three years of effort on the part of the Committee on Bills of 
Lading of this Association, a great gain has been accomplished; and the work 
thus far so successfully prosecuted with reference to the form and contents of the 
bill will be continued until legislation is procured giving order bills of lading a 
more definite legal status and providing a universal rule of liability of carriers 
where bills have been issued by authorized agents and negotiated, without the 
goods described therein having been received. 
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INSURANCE PROTECTION AGAINST NIGHT HOLD-UPS 


AST month we published the case of a loss by burglary of a bank in Ken- 
tucky which the insurance company contested as not being covered by the 
terms of the policy. 

Four masked burglars at ten o’clock at night compelled the cashiér 
of a bank, at the point of a pistol, to go from an upper room in the bank building, 
unlock the door of the bank, and open the vault and safe from which they ab- 
stracted a considerable amount of cash. The bank was insured under a form of 
policy which covered, in addition to loss by robbery while the regular force was 
at work in the bank, loss by burglary in consequence of the felonious abstraction 
of money from the safe “ by any person who shall have made entry into such.safe 
or safes by the use of tools or explosives directly thereupon.” In other words 
the policy covered (1) day-light hold-ups during the business hours of the bank 
and (2) burglary by the use of tools or explosives. The company contended 
that under no construction of the terms of the policy could a loss such as described 
be regarded as covered. We brought the facts of this case to the attention of the 
members of the Association that they might examine their own policies and see 
whether they were sufficient to protect them against losses of similar character 
which might occur. 

We have since éxamined forms of bank burglary policies of seven of the 
leading companies by whom a large number of banks of the country are insured 
and have discovered that in none of them is a loss of this kind covered. In 
other words, these policies are all substantially the same with regard to the losses 
covered; that is to say 

(1) Daylight robbery or hold-ups ; 

(2) Loss by burglary by entry into the safe “by use of tools or explosives 
directly thereupon.” 

It would seem, therefore, that a large part of the burglary insurance now in 
force does not adequately protect the banks of the country against all kinds of 
burglary but covers only those burglaries made in a particular method, namely, 
by the use of tools and explosives directly upon the safe. Burglars are not so 
accommodating as to plunder a bank in such manner that the bank will be covered 
by its policy of insurance. The use of dynamite, nitroglycerin or other high ex- 
plosives and the use of tools are, of course, common methods; but it might not 
infrequently happen, as has happened in this Kentucky case, that a more quiet 
method will be resorted to. It makes less noise and there is less chance of detec- 
tion where the burglars can quietly force the cashier, at point of pistol, to leave his 
home or other place adjacent to the bank and himself make the entry by the use 
of his own keys. True, it might be contended that the cashier’s key, or he himself, 
was a tool and that the impelling force, the pistol point, was an explosive; but this 
is not the kind of tool or explosive directly upon the safe which the language of 
the policy means and although the point is to be litigated in Kentucky, it is very 
doubtful whether the policy will be construed to cover a loss of this kind. 

From a consideration of the various forms of bank burglary policy now in 
common use it is clear that the banks of the country are not protected as they 
should be against all kinds of burglary. Day-light hold-ups are covered but loss 
in the night-time is only covered where the burglary is by use of tools and ex- 
plosives directly upon the safe and not by any other method. While such tools 
and explosives are, as already said, a common method with burglars they are not 
the only method. 

It would seem to follow that the American Bankers’ Association should take 
this matter up and, probably by a special Committee, design and procure the 
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adoption of a standard form of bank burglary policy which would adequately 
cover all kinds of loss suffered at the hands of burglars. The banks of the country 
are paying for this insurance and they certainly should have some say as to the 
form of the contract and not leave the matter entirely to the insurance companies 
to provide such forms as best suit their own interests. ‘A few years ago, a Com- 
mittee on Fidelity Insurance of the Association caused to be prepared and adopted 
a standard form of fidelity bond. It is certainly to the interest of the bankers 
that a similar Committee should investigate the subject and provide a standard 
form of burglary insurance which will cover losses by night marauders, not only 
by the use of tools and explosives but by any other method. 

We would be greatly obliged to receive from any of the members of the 
Association who may have had experience of burglary losses, a statement of any 
losses which they have suffered in the night- -time other than by the use of tools 
and explosives, and whether in any case of insurance a loss of this kind has been 
paid by the company. 


We have received the following letter: 
BANK, 
, TEXAS, July 18, 1908. 
Dear Sir: I note on page 29 of the July issue of the AMERICAN BANKERS’ JOURNAL, an 
article under the caption “Insurance Against Burglary.” On comparing some of our policies 
with the quotations in the article, I find that we have two which are identical with that held 
by the Kentucky bank. Our policies are issued by of —— , and in view of the 
article referred to, comment on these policies is unnecessary. Can you give us the name of 
some company which writes a more liberal policy? This matter of insurance is one which 
should have careful and prompt attention of the Association. 
Thanking you for the anticipated courtesy of your reply, through the proper channel, 
I am, Very truly yours, : 
Cashier. 


In specific reply to this ‘communication, the article immediately preceding 
shows that losses through night hold-ups other than by the use of tools or ex- 
plosives are not covered, so far as we can ascertain, by the standard forms of bank 
burglary policies now in use and we therein suggest that the matter is one which 
the Association should at once take up with the view of securing the adoption 
of a form of burglary policy which will more adequately secure the banks against 
all kinds of losses. We are requested to give the name of a company which 
writes a more liberal policy. We know of none such. On the general subject of 
obtaining burglary insurance, we would refer the writer to Mr. J. W. Hoopes, 
the Secretary of the Texas Bankers’ Association. Similarly to the practice of 
other state associations, Mr. Hoopes, we understand, has in the interest of the 
members of the Texas Bankers’ Association been made a special agent for certain 
companies who will provide burglary and fidelity insurance for their members. 
This matter of negotiating with particular companies for insurance is one which, 
we believe, it is the policy of the American Bankers’ Association to leave to the 
secretaries of the respective state associations. It is our understanding that the 
efforts of the National Association will be more particularly directed to advocating 
a standard form of burglary policy which will provide adequate security and 
of making public various cases of loss which are not now adequately secured. 
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THERE will be a meeting of the Committee on Commercial Law of the Com- 
missioners on Uniform State Laws at the New Washington Hotel, Seattle, Wash- 
ington, on Thursday, August 20, 1908, at 10 o’clock, A. M., for a consideration 
of “the third draft of an act to make uniform the law on bills of lading.” There 
will also be a meeting of the Commissioners on Uniform State Laws in National 
Conference at the same place Friday, Saturday and Monday, August 21, 22 and 
24, when this subject will be discussed. 

In addition to representatives of various commercial bodies who will attend 
these meetings, a number of representatives of Committees on Bills of Lading of 
State Bankers Associations will be in attendance and the Committee on Bills of 
Lading of the American Bankers’ Association will be represented by General 
Counsel of the Association. It is also understood that certain members of Con- 
gress who have taken an especial interest in the movement for a national law 
governing interstate bills of lading will attend and participate in the discussion. 
It is expected that at this meeting the draft of the uniform law on bills of lading 
will be finally settled and recommended for adoption by the legislatures of the 
respective states. 

At these meetings of the Committee on Commercial Law and of the Com- 
missioners on Uniform State Laws there will also be taken up for consideration 
“the second tentative draft of an act to make uniform the law of certificates of 
stock.” 

The meetings will be most important as affecting banking interests and all 
bankers who can conveniently do so are urged to attend. 


Mr. Witi1AmM B. Hucues, Secretary of the Nebraska Bankers’ Association, 
has recently sent out a circular to the members of that Association giving a copy 
of the bill which was prepared by the Standing Law Committee of. the American 
Bankers’ Association for state and national enactment, designed to punish persons 
who wilfully and maliciously make, circulate or transmit derogatory statements 
concerning banks. Mr. Hughes seeks by his circular to get the members of his 
Association in line for the enactment of this bill at the coming session of the 
Nebraska Legislature. The circular is issued at an early date that the members 
may be better prepared to urge the passage of the law. We think it would be a 
good plan for the Secretaries of other state associations to do likewise. Full 
particulars concerning this measure can be obtained from the Chairman or any 
member of the Standing Law Committee, or from Counsel, with copies of the 
proposed law. A measure of this kind is needed to protect banks and it should 
be placed upon the statute books of a number of the state legislatures during the 
coming winter, as well as enacted by Congress as an amendment of the national 
bank act. 


At the Convention of the Washington Bankers’ Association held in June, 
resolutions were passed indorsing all the laws proposed by the Standing Law Com- 
mittee as well as the proposed bill of lading and uniform warehouse receipt legis- 
lation. Mr. P. C. Kauffman, the secretary, has been doing good work for the 
cause, having prepared similar resolutions for adoption at the Conventions of the 


Oregon and Idaho Bankers’ Associations. 
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OPINIONS 


Summary of Questions Received and Opinions Rendered to Members 
of the Association 


COLLECTION OF CHECK 


Where J gave D his check to take up a note upon which he was surety and after the check 
had been paid, the collecting bank returned the money to the drawee because the latter 
claimed payment had been made by mistake, and that J had countermanded it, opinion ex- 
pressed that such collecting bank is liable to D for the money so collected, and that this lia- 
bility would exist even though the note, for which the check was given, was based on an 
illegal consideration. 


From Inprana.—G, President, and J, Cashier, operated a private bank at this place 
in 1904-5, which failed to open its doors on May 8, 1905. G put up $3,500 to meet the 
shortage. J gave his note to D, as trustee, for $1,250 due in one year at 6 per cent. from 
date, with one J. J. surety. J. J. took up the note and gave D in payment a check for 
$1,225 on the C Bank of Anderson. This check was deposited in the’ A Bank for col- 
lection June 15, 1905, sent by it to its correspondent at Indianapolis and by the corre- 
spondent to the E Bank of Anderson, and there it passed through the clearing house on 
Friday, June 16, 1905. Saturday, the 17th, about 5 o’clock p.m., J. J. notified D by 
telegram that he had repudiated his check. Monday, June 19, 1905, the C Bank took 
the check back to the E Bank and they gave them back the money. The E Bank then 
protested the check. 

Afterward D brought suit against the E Bank for money “ had and received.” The 
defence set up that J. J. had stopped payment at the C Bank, and that the C Bank had 
paid it by mistake. (But they had charged his account, on June 16, 1905, with the check, 
and ‘on the 19th had credited it back, as shown by their books.) Also that J. J. had 
signed this note to keep J, a nephew of his, from prosecution. 

The lower courts have decided against D. Do you think, under these conditions, 
it advisable to carry the case to a higher court? 


Under the facts stated it is advisable to carry the case to a higher court. D would seem 
to have a clear right of recovery against the E Bank, 

(1) Because it is questionable whether the surety, J. J., could have defended either the 
note or the check in D’s hands on the ground of illegality of consideration, and 

(2) Even assuming the consideration illegal, D’s agent, the E Bank, having collected 
the money for D was compelled to account for it, and would have no right to set up the issue 
of illegality as between the payor and D in defence. 

I have prepared the following memorandum upon the points at issue which, of course, 
must not be regarded as in any way exhaustive: 

(1) Upon the question whether, had the money not been collected, the surety could 
have defended the note or the check in D’s hands: It is true that an agreement to stifle or 
hinder a public prosecution for a felony is illegal, and a promissory note given in considera- 
tion of such an agreement could not be enforced. Ricketts v. Harvey, 78 Ind. 152; Crowder 
v. Reed, 80 Ind. 1; Ricketts v. Harvey, 106 Ind. 564. But it has been held that embezzled 
money is a good consideration (Armstrong v. So. Express Co., 4 Baxt. 376), and it has been 
further held in Alabama that a note given for embezzled funds would not be invalidated by 
an accompanying agreement not to prosecute for a felony. (Bibbs v. Hitchcock, 49 Ala. 468.) 

The true question in such a case seems to be, was the note given for the money or to 
stifle the criminal prosecution? In the first event it would be valid, in the latter illegal and 
void. 

The facts in Bibbs v. Hitchcock, above cited, and the decision made upon such facts 
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may be useful for attention. A promissory note, given to a postmaster by one of the clerks 
i in his office for a sum of money which had been embezzled by said clerk, and for which the 
postmaster was responsible to the United States Government, was held supported by a suf- 
ficient consideration, and not illegal and void as against public policy, though shown to have 
been given in pursuance of an agreement between the postmaster and the clerk to the effect 
that, if the clerk would give such note with sureties, the postmaster would not prosecute him 
i criminally for the embezzlement. The surety was held liable on this note. The court said: 
“The consideration of the note was a debt which Raley (clerk) owed to Bibbs (postmaster) 
for the amount of the embezzlement. This was a legal consideration, and Raley could not 
be permitted to repudiate the payment of the note. If the note bound Raley, as it certainly 
did, it also bound his surety to the same extent. The agreement to give the note with surety 
for the amount of the embezzlement is not the contract on which the suit in this case is 
founded. That agreement is such an one as the law might not have enforced; but the con- 
tract of the note, to which the agreement led, is quite a different thing. This latter contract 
is not affected with the vice of that agreement. It was proper and right in itself, and is 
founded on a legal consideration; that is the obligation that Raley was under to Bibbs to 
make good the amount of the embezzlement that Bibbs was liable to pay for him.” 

The above seems to be somewhat similar to the present case, namely, an indebtedness 
by J in connection with which he was liable to criminal prosecution, and the giving of a 
note by } with J. J. as surety. Under this decision in Bibbs v. Hitchcock, the surety would 
be liable to D on the note or on the check which he gave to take up the note. 

(2) But even assuming the surety could defend. He having paid the check to D’s 
agent, the E Bank, that bank was accountable to D for the money collected, and could not 
set up the same defence of illegality which the surety might have done. 

In Daniels v. Barney, 22 Ind. 207, the law is held to be that if money due to a principal 
i on an illegal transaction be paid to his agent for him by the party from whom it is due, the 
‘ principal may recover it from the agent even though the principal could not have recovered 
| it from the payor, for the agent’s contract or-obligation to pay the money to his principal 
is not connected immediately with the illegal transaction, but grows out of the receipt of 
the money by the agent for the use of the principal. 

To the report of this case an exhaustive foot-note or brief is appended citing the au- 
thorities on the question. 

The rule is stated in Dunlap’s Paley on Agency, 62, as follows: “If money has been 
actually paid to an agent for the use of his principal, the illegality of the transaction of 
which it is the fruit does not affect the right of the principal to recover it out of the agent’s 
hands. For though the law would not have assisted the principal, by enforcing the recovery 
of it from the party by whom it was paid, because it is not the policy of the law to aid the 
completion of an illegal contract, yet when the contract is at an end, the agent, whose lia- 
bility arises solely from the fact of having received money to another’s use, can havé no 
‘ pretense to retain it.” 

Also from the same authority, page 10: “In general, an agent cannot deny the title of 
his principal to the subject matter of the agency, or protect himself in a suit by the prin- 
cipal by setting up an adverse title in a third person.” 

Addison on Contracts, 648, says: “ The courts will not try the right of the principal to 
the money in an action against the agent.” 

In Murray v. Vanderbilt, 39 Barb. 140, it is held: “ Money being paid voluntarily to an 
agent for his principal, by a party who could not be compelled to make such payment, it 
becomes the property of the principal in the agent’s hands, for which he should account. He 
has no right to refuse payment to his principal because the latter has not a legal right to 
the money paid. An agent has no right to dispute the title of his principal to the monies 
received by him for the use of his principal. Nor can he resist an action for the amount so 
received on the ground that the money was paid under an illegal contract between the 
original parties.” 

From the above it seems clear that the E Bank, having collected the check for D, had 


no right to return the money, and cannot defend an action by D for money had and received 
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on the ground that the payor, because of an illegal contract, was not obliged to pay it to D, 
even assuming the note or check, if not paid, could have been successfully defended by the 
surety on the ground of illegal consideration; and, furthermore, it is more than doubtful 
whether such a defence was available to the surety in any event. 


TAXATION OF NATIONAL BANKS IN KENTUCKY 


Kentucky decision that value of United States bonds held by bank cannot be deducted from 
assessment upon shares. 


From Kentucky.—Some time ago I noticed a decision to the effect that where a 
national bank held United States Government bonds other than the bonds for circula- 
tion as a pure investment that they were exempt from taxation, or could be deducted 
from the total assessment of the bank. I think this decision was rendered in Kentucky. 
I write you to inquire whether you have it at hand, and whether or not such a decision 
has been rendered. 


The case you refer to is probably Hager v. Citizens’ National Bank of Lebanon, de- 
cided by the’ Court of Appeals of Kentucky on November 22, 1907. It is a very lengthy 
decision, and is reported in full in Kentucky Law Reporter, Januray 15, 1908, published by 
the Frankfort Printing Company. 

The object of the proceeding on the part of the bank was to require a deduction of 
the valuation of United States bonds held by it from its assessment. A bare majority of 
the court (three justices dissenting) denied the right of deduction and dismissed the petition. 

In January, 1906, the Court of Appeals of Kentucky in Marion National Bank vz. 
Burton, in an action by a national bank to have a deduction on account of United States 
bonds owned by it in which its capital and surplus had been invested, held that there was 
a discrimination, in law if not in fact, against national banks in the method of assessing state 
banks which, under the Act of Kentucky of 1902, were assessed upon their capital and 
assets and being so assessed, so much of their capital as was invested in United States 
bonds was not subject to taxation; while in the case of national banks, the assessment under 
the Act of 1904 being upon the shares, the bonds of the United States in which the capital 
of the banks was invested were not deducted. This led to the Act of 1906, the object of 
which was to provide that state banks and trust companies should be assessed in the same 
manner as national banks had been assessed under the Act of 1904. 

The assessment in the present case was under the Act of 1906. Apart from the differ- 
ing majority and minority views as to whether the Act of 1906 rightfully applied to the 
assessment in question, the minority claiming it was retroactive, and that the Act of 1904 
governed, the majority, which upheld the application of the Act of 1906, construed it as 
providing a tax upon the shares as distinguished from a tax upon the property of the bank 
and held in consequence that the value of United States bonds owned by the bank could not 
be deducted. The minority construed the Act as being substantially similar to that of Iowa, 
nominally upon the shares and actually upon the capital, under which Iowa Act the Supreme 
Court of the United States held in 1906, in the case of certain savings banks, that the value 
of Government bonds owned by the banks can be deducted. 

The Kentucky decision, therefore, rendered by a majority of the court, is that the tax 
law of 1906 imposes a tax upon the shares which is payable by the bank and collectible from 
the shareholders and not upon the capital of the bank, and that the value of United States 
bonds owned by the bank cannot be deducted from the assessment. The court makes no dis- 
tinction between bonds used as a basis for circulation and bonds held as a pure investment. 
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THE UNIFORM BILLS OF LADING 
OLLOWING is the full text of the report of the Interstate Commerce Com- 
mission, handed down June 27, recommending two separate forms of bill of 
lading, together with the recommended forms, accompanied by explanatory notes 
of the Commission : 


No. 787. 


IN THE MATTER OF BILLS OF LADING. 
June 27, 1908. 


The subject of bills of lading considered and a uniform bill of lading recommended. 


Levy Mayer for Illinois Manufacturers’ Association and other commercial organizations. 
George F. Brownell for Erie Railroad Company and other carriers in Official Classifica- 
tion territory. 


REPORT OF THE COMMISSION. 
Knapp, Chairman: 


This is a proceeding of investigation and inquiry instituted by the Commission on 
November 21, 1904. Shortly before that date numerous petitions were received from the 
Illinois Manufacturers’ Association and other commercial organizations in Official Classifi- 
cation territory, complaining of the proposed adoption by railroad companies operating in 
that territory of certain changes in the so-called uniform bill of lading then generally used 
in the transportation of freight over their respective lines. 

To inform itself concerning the controversy brought to its attention by these petitions 
the Commission ordered an investigation, and the first hearing was had on the fifth and 
sixth days of December, 1904. It appeared at that time that the matters in question were the 
proper subject for negotiation and settlement between the various conflicting interests, and 
upon the suggestion of the Commission a joint committee of shippers and carriers was ap- 
pointed to formulate a suitable bill of lading and report the same to the Commission. Dur- 
ing the year 1906 and the first months of 1907 this committee held numerous conferences 
and gave to the subject most careful attention. On June 14, 1907, they made a report to the 
Commission and submitted a bill of lading which appears to have been agreed upon and con- 
sented to by the original petitioners and by substantially all carriers in Official Classifica- 
— territory. The Commission was thereupon asked to approve this bill and direct its 
adoption. 

In order that the matter might be more fully considered and other shippers and car- 
riers have opportunity to be heard before taking action, the Commission on July 8, 1907, 
made a supplemental order, reciting the proceedings up to that time, providing for a further 
hearing on the 15th of October following, and requiring carriers to whom it was sent to 
show cause on that day why the proposed bill of lading should not be approved and pre- 
scribed by the Commission to be used on and after January 1, 1908. A copy of this order, 
with copies of the proposed bill of lading and of the petition of the Illinois Manufacturers’ 
Association (the other petitions being similar thereto), was thereupon mailed to all railroad 
companies subject to the act to regulate commerce, so far as they were known, and they 
were directed, if they desired to object to the adoption of this bill of lading, to file their 
objections in writing with the Commission on or before the 16th day of September, 1907. 

On the 15th of October, the date named for the second hearing, there was a large at- 
tendance and the matter was discussed at length by representatives of various interests. While 
the fundamental features of the bill were not the subject of much dispute, there was consider- 
able conflict of views and demands respecting certain provisions of more or less importance. 
Some concessions were virtually made during the progress of the hearing and other points 
of disagreement were reserved for further consideration. 
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Since this public hearing, and from time to time down to almost the present, there have 
been informal conferences with representatives of various interests, and an extensive corre- 
spondence has been conducted, all with the view of reducing differences to a minimum and 
securing the widest possible assent to a bill of lading which the Commission might approve. 
It seems quite unnecessary to mention the different questions which have been raised or to 
review the arguments by which divergent opinions have been supported. , While the efforts 
of the committee have resulted in close approach to agreement, at least so far as concerns 
miscellaneous freight and general merchandise, there are a few points upon which complete 
accord has not been secured. Of these, the principal one relates to the construction of the 
so-called Carmack amendment, included in the enactment of 1906, and that question will 
doubtless remain unsettled until finally determined by the courts. There are also some special 
interests which are not altogether satisfied with the bill in its present form. Nevertheless, 
the degree of unanimity attained in regard to this matter is proof of the earnest endeavor 
of the committee to reach a common understanding, and amply justifies their appointment. 
The. Commission has been measurably relieved from a task of great difficulty, because the 
bill as now submitted represents in most, if not all, of its principal features a virtual agree- 
ment between shippers and carriers. 

In its general scope as well as its detailed provisions this bill does not.differ materially 
from the one assented to and proposed to the Commission in June, 1907, as above stated. 
Such changes as have been made, and they are quite numerous, have all been in the direction 
of greater simplicity and are all believed to be in the interest of the shipping public. Aside 
from these modifications of the bill as submitted a year ago, another change has been made 
which is regarded of great practical value. This change consists in the provision of two 
forms or kinds of bills of lading in place of the single form now and heretofore in use; one 
to be used for “order consignments” and the other for “straight consignments,” as those 
terms are understood in commercial dealings. These two forms will be distinguished by 
different colors and each will contain provisions suited to its separate purpose. They will 
differ only on the face side, the conditions printed on the back being the same in both cases. 
These differences will appear upon inspection and need not here be enumerated. The main 
point in this connection is that the “order” bill will possess a certain degree of negotia- 
bility, while the “straight” bill will be non-negotiable and is to be so stamped upon its face. 
Moreover, and this is a matter of consequence, the order bill of lading will be required to 
be surrendered upon or before the delivery of the property to the consignee. It is believed 
that this plan will in large part meet the rquirements of the banking concerns of the country 
which advance vast sums of money upon bills of lading and are entitled to a reasonable meas- 
ure of protection. 

This proposed bill of lading—for the two forms may be considered as one in what we 
have further to say—is submitted for adoption by the carriers and use by the shipping 
public with considerable confidence. It is not claimed to be perfect, and experience may 
develop the need of further modifications, but it represents the most intelligent and ex- 
haustive efforts of those who undertook its preparation to agree upon a bill of lading which 
should be reasonably satisfactory to the railroads and the public. It is, of course, more or 
less a compromise between opposing interests, because on the one hand it imposes obligations 
of an important character which carriers have not heretofore assumed, and on the other re- 
tains exemptions to which some shippers may object, and perhaps not without substantial 
reason. As we are advised, it is in some respects less favorable to the shipper than the local 
laws or regulations of one or more states, but is more favorable to the shipper than the local 
laws or regulations of most of the states. On the whole, it is believed to be the best adjust- 
ment which is now practicable of a controversy of long standing which affects the business 
interests of the entire country. i 

Whatever criticisms or objections may be advanced, this bill of lading is concededly a 
great improvement upon the bills now in general use. Its adoption, we are persuaded, will 
be a long step toward uniformity, simplicity, and certainty. It will likewise be a long step 
in thé direction of fair dealing between shipper and carrier, and may be confidently expected 
to remove much of the confusion which now exists and to measurably avoid in the future 
the irregularities and injustice which have heretofore occurred. The results of practical 
operation may disclose defects not at present perceived, and further adjudications by the 
courts may require a change in some of its provisions, but we believe it should be given an 
honest trial, and are strongly of the opinion that it will be found fairly suited to the prac- 
tical needs of the business community. If it proves otherwise under the test of experience 
the Commission will exercise its corrective authority as to any matter within its jurisdiction. 

As above suggested, this bill of lading is designed for use in connection with the move- 
ment of miscellaneous freight and general merchandise and as a substitute for the bills now 
in use in the carriage of this description of property. It is not intended to take the place 
of special bills of lading which are issued on particular commodities of such a nature or 
so handled as to require exceptional provisions, such as live stock, for example, and per- 
haps perishable property. In short, this bill is proposed as a uniform or standard bill, so to 
speak, to be used in connection with freight articles generally, except such as now are or 
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ought to be carried under special conditions. We are unable from want of knowledge to 
indicate just what commodities fall within this exception, much less to determine the special 
provisions suited to any excepted commodity, and therefore do not attempt to go further at 
this time than to approve of what may be called a standard bill of lading. 

Nor do we undertake to prescribe this bill of lading and order its adoption, because 
we are convinced that such an order would exceed our authority. Moreover, the situation 
makes no demand for a positive direction. The circumstances under which the work of the 
joint committee has been conducted and the substantial agreement on most points by the 
different interests concerned, to say nothing of direct assurances from representatives of the 
carriers, warrant us in expecting that the assenting roads will adopt the bill upon our recom- 
mendation. We therefore assume that the railroads in Official Classification territory, whose 
proposed action was the subject of the original investigation, will adopt and use this bill, to 
the extent above indicated, from and after the date named for that purpose. 

We shall also expect that railroad carriers subject to the act outside of Official Classi- 
fication territory will adopt and use this bill of lading to the same extent and from and after 
the same date. There may be peculiar conditions in Western and Southern territory which 
require some modifications of or additions to this standard bill, but the desirability of uni- 
form usage is so great and the reasons for it so obvious as to justify the expectation that 
carriers in Western and Southern territory will adopt the bill in question to the fullest ex- 
tent practicable without abridging any just privileges which their shippers now enjoy. 

Accordingly the Commission hereby gives approval to the bill of lading annexed to 
this report and made a part thereof, the “order” bill and “straight” bill differing only on 
the front page, the conditions printed on the back being the same in both cases, and recom- 
mends its adoption and use, to the extent above named, by all carriers subject to the act to 
regulate commerce from and after the rst day of September, 1908. The intervening period 
is allowed for printing new bills and using those now on hand. As indicated by the “ Notes,” 
there are minor details which will be arranged by the uniform bill of lading committee and 
should also be adopted. 

It should be distinctly understood that this approval does not imply acceptance by the 
Commission of. any construction of the Carmack amendment at variance with its apparent 
purpose and intent, nor will the general recommendation now made preclude the Commis- 
sion from passing independent judgment upon any provision in this bill of lading which may 
be drawn in question in future proceedings. 

An appropriate order will be entered. 


Railroad Company. 


ORDER BILL OF LADING—ORIGINAL. 


Received, subject to classifications and tariffs in effect on the date of issue of this original bill of 
good order, except as noted (contents and condition of contents of packages unknown), marked, con- 
signed and destined as indicated below, which said company agrees to carry to its usual place of de- 
livery at said destination, if on its road, otherwise to deliver to another carrier on the route to said 
destination. It is mutually agreed, as to each carrier of all or any of said property over all or any 
portion of said route to destination, and as to each party at any time interested in all or any of said 
property, that every service to be performed hereunder shall be subject to all the conditions, whether 
printed or written, herein contained (including conditions on back hereof) and which are agreed to by the 
shipper and accepted for himself and his assigns. 

The surrender of this original bill of lading properly indorsed shall be required before the 
delivery of the property. Inspection of property covered by this bill of lading will not be permitted 
uhless.provided by law or unless permission is indorsed on this original bill of lading or given in writing 
by the shipper. 


Notes.—The foregoing will appear on the front or first page of the bill of lading. 
In connection with the name of the party to whom the shipment is consigned the words 
“Order of” shall prominently appear in print, thus: 


The bill of lading is to be signed by the shipper and agent of the carrier issuing same, 
and space shall be provided for this purpose. 

The detail arrangement respecting other matters that customarily appear on the face 
of the bill of lading, such as name of destination, car numbers, routing, description of ar- 
ticles, weights, etc., will be prescribed by the uniform bill of lading committee. 

The size of the bill of lading shall be 844 inches. wide by 11 inches long. 
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Order bills of lading shall be printed on yellow paper for convenient distinction from 
bills of lading covering other than “order” consignments. 


Railroad Company. 


BILL OF LADING—ORIGINAL—NOT NEGOTIABLE. 


Received subject to classifications and tariffs in effect on the date of issue of this original bill of 
good order, except as noted (contents and condition of contents of packages unknown), marked, con- 
signed, and destined as indicated below, which said company agrees to carry to its usual place of de- 
livery at said destination, if on its road, otherwise to deliver to another carrier on the route to said 
destination. It is mutually agreed, as to each carrier of all or any of said property over all or any por- 
tion of said route to destination, and as to each party at any time interested in all or any of said property, 
that every service to be performed hereunder shall be subject to all the conditions, whether printed or 
written, herein contained (including conditions on back hereof) and which are agreed to by the shipper 
and accepted for himself and his assigns. ; 


Notes.—The foregoing will appear on the front or first page of the bill of lading. 

The bill of lading is to be signed by the shipper and agent of the carrier issuing same, 
and space shall be provided for this purpose. 

The detail arrangement respecting other matters that customarily appear on the face 
of the bill of lading, such as name of destination, car numbers, routing, description of articles, 
weights, etc., will be prescribed by the uniform bill of lading committee. 

The size of the bill of lading shall be 8% inches wide by 11 inches long. 

Bills of lading covering what may be termed “ straight consignments,” being those other 
than “order consignments,” shall be printed on white paper. ‘ 

Bills of lading other than those covgring “order consignments” shall be stamped “ not 
negotiable.” 

The following conditions will appear on the back of the bill of lading: 


CONDITIONS. 


Section 1. The carrier or party in possession of any of the property herein described shall be 
liable for any loss thereof or damage thereto, except as hereinafter provided. 

No carrier or party in possession of any of the property herein described shall be liable for any 
loss thereof or damage thereto or delay caused by the act of God, the public enemy, quarantine, the 
authority of law, or the act or default of the shipper or owner, or for differences in the weights of grain, 
seed, or other commodities caused by natural shrinkage or discrepancies in elevator weights. For loss, 
damage, or delay caused by fire occurring after forty-eight hours (exclusive of legal holidays) after 
notice of the arrival of the property at destination or at port of export (if intended for export) has been 
duly sent or given, the carrier’s liability shall be that of warehouseman only. Except in case of neg- 
ligence of the carrief or party in possession (and the burden to prove freedom from such negligence 
shall be on the carrier or party in possession), the carrier or party in possession shall not be liable for 
loss, damage, or delay occurring while the property is stopped and held in transit upon request of the 
shipper, owner, or party entitled to make such request; or resulting from a defect or vice in the property 
or from riots or strikes. When in accordance with general custom, on account of the nature of the prop- 
erty, or when at the request of the shipper the-property is trarisported in open cars, the carrier or party 
in possession (except, in case of loss or damage by fire, in which case the liability shall be the same as 
though the property had been carried in closed cars) shall be liable only for negligence, and the burden 
to prove freedom from such negligence shall be on the carrier or party in possession. 

Sec. 2, In issuing this bill of lading this company agrees to transport only over its own line, and 
except as otherwise provided by law acts only as agent with respect to the portion of the route beyond 
its own line. 

No carrier shall be liable for loss, damage, or injury not occurring on its own road or its portion : 
of the through route, nor after said property has been delivered to the next carrier, except as such lia- 1 
bility is or may be imposed by law, but nothing contained in this bill of lading shall be deemed to 4 
exempt the initial carrier from any such liability so imposed. 

Sec. 3. No carrier is bound to transport said property by any particular train or vessel, or in 
time for any particular market or otherwise than with reasonable dispatch, unless by specific agreement 
indorsed hereon. Every carrier shall have the right in case of physical necessity to forward said prop- 
erty by any railroad or route between the point of shipment and the point of destination; but if such 
diversion shall be from a rail to a water route the liability of the carrier shall be the same as though the 
entire carriage were by rail. 

The amount of any loss or damage for which any carrier is liable shall be computed on the basis i 
of the value of the property (being the bona fide invoice price, if any, to the consignee, including the 
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freight charges, if prepaid) at the place and time of shipment under this bill of lading, unless a lower 
value has been represented in writing by the shipper or has been agreed upon or is determined by the 
classification or tariffs upon which the rate is based, in any of which events such lower value shall be the 
maximum amount to govern such computation, whether or not such loss or damage occurs from neg- 


ligence. 
Claims for loss, damage, or delay must be made in writing to the carrier at the point of delivery 


or at the point of origin within four months after delivery of the property, or, in case of failure to make 
delivery, then within four months after a reasonable time for delivery has elapsed. Unless claims are 
so made the carrier shall not be liable. 

Any carrier or party liable on account of loss of or damage to any of said property shall have the 
full benefit of any insurance that may have been effected upon or on account of said property, so far 
as this shall not avoid the policies or contracts of insurance. 

Sec. 4. All property shall be subject to necessary cooperage and bailing at owner’s cost. Each 
carrier over whose route cotton is to be transported hereunder shall have the privilege, at its own cost 
and risk, of compressing the same for greater convenience in handling or forwarding, and shall not be 
held responsible for deviation or unavoidable delays in procuring such compression. Grain in bulk con- 
signed to a point where there is a railroad, public, or licensed elevator, may (unless otherwise expressly 
noted herein, and then if it is not promptly unloaded) be there delivered and placed with other grain of 
the same kind and grade without respect to ownership, and if so delivered shall be subject to a lien 
for elevator charges in addition to all other charges hereunder. 

Sec. 5. Property not removed by the party entitled to receive it within forty-eight hours (exclusive 
of legal holidays) after notice of its arrival has been duly sent or given may be kept in car, depot, or 
place of delivery of the carrier, or warehouse, subject to a reasonable charge for storage and to carrier’s 
responsibility as warehouseman only, or may be, at the option of the carrier, removed to and stored in 
a public or licensed warehouse at the cost of the owner and there held at the owner’s risk and without 
liability on the part of the carrier, and subject to a lien for all freight and other lawful charges, includ- 
ing a reasonable charge for storage. 

The carrier may make a reasonable charge for the detention of any vessel or car, or for the use 
of tracks after the car has been held forty-eight hours (exclusive of legal holidays), for loading or un- 
loading, and may add such charge to all other charges hereunder and hold such property subject to a 
lien therefor. Nothing in this section shall be construed as lessening the time allowed by law or as 
setting aside any local rule affecting car service or storage. 

Property destined to or taken from a station, wharf, or landing at which there is no regularly ap- 
pointed agent shall be entirely at risk of owner after unloaded from cars or vessels or until loaded into 
cars or vessels, and when received from or delivered on private or other sidings, wharves, or landings 
shall be at owner’s risk until the cars are attached to and after they are detached from trains. 

Sec. 6. No carrier will carry or be liable in any way for any documents, specie, or for any articles 
of extraordinary value not specifically rated in the published classification or tariffs, unless a special 
agreement to do so and a stipulated value of the articles are indorsed hereon. 

Sec. 7. Every party, whether principal or agent, shipping explosive or dangerous goods, without 
previous full written disclosure to the carrier of their nature, shall be liable for all loss or damage caused 
thereby, and such goods may be warehoused at owner’s risk and expense or destroyed without com- 
pensation, 

Sec. 8. The owner or consignee shall pay the freight and all other lawful charges accruing on said 
property, and, if required, shall pay the same before delivery. If upon inspection it is ascertained that 
the articles shipped are not those described in this bill of lading, the freight charges must be paid upon 
the articles actually shipped. 

Sec. 9. Except in case of diversion from rail to water route, which is provided for in section 3 
hereof, if all or any part of said property is carried by water over any part of said route, such water 
carriage shall be performed subject to the liabilities, limitations, and exemptions provided by statute 
and to the conditions contained in this bill of lading not inconsistent with such statutes or this section, 
and subject also to the condition that no carrier or party in possession shall be liable for any loss or 
damage resulting from the perils of the lakes, sea, or other waters; or from explosion, bursting of boilers, 
breakage of shafts, or any latent defect in hull, machinery, or appurtenances; or from collision, strand- 
ing, or other accidents of navigation, or from prolongation of the voyage. And any vessel carrying any 
or all of the property herein described shall have the liberty to call at intermediate ports, to tow and be 
towed, and assist vessels in distress, and to deviate for the purpose of saving life or property. 

The term “ water carriage’’ in this section shall not be construed as including lighterage across 
rivers or in lake or other harbors, and the liability for such lighterage shall be governed by the other 
sections of this instrument. 

Sec. 10. Any alteration, addition, or erasure in this bill of lading which shall be made without an 
indorsement thereof hereon, signed by the agent of the carrier issuing this bill of lading, shall be with- 
out effect, and this bill of lading shall be enforceable according to its original tenor. 
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STATE BANKERS’ ASSOCIATIONS 
CONVENTIONS TO BE HELD 


HE officers for the current year elected at the conventions held during the month of July, 
and the delegates to the convention of the American Bankers’ Association, and nomi- 
nees for the Executive Council, are as follows: 


COLORADO. 


President—Gorpon Jones, Vice-President The United States National Bank, Denver. 

Vice-President—A pert A. Reep, President The Mercantile Bank and Trust Company, 
Boulder. 

Secretary-Treasurer—Guy L. V. Emerson, Cashier Silverton National Bank, Silverton. 


Delegates to the National Convention. 
Hon. Atva ApaAms, Pueblo; E. S. Irtsu, Denver; A. E. Cartton, Cripple Creek. 


For Member Executive Council American Bankers’ Association. 
Frep G.-Morratt, Cashier First National Bank, Denver. 


FLORIDA (February 20, 21). 


President—F. A. Woop, President National Bank of St. Petersburg. 

Vice-Presidents—H. E. Taytor, Gainesville; F. F. Barprin, Lake City; J. A. GrirFin, 
Tampa; C. E. Garner, Jacksonville; J. S. Reese, Pensacola. 

Secretary and Treasurer—Grorce R. DeSaussure, Cashier National Bank of Jacksonville. 


Delegate to the National Convention. 
Georce E. Lewis, Tallahassee. 


Alternate. 
ARTHUR F. Perry, Jacksonville. 


MICHIGAN. 


President—Lron CHICHESTER, President First State Bank, Petoskey. 

Vice-Presidents—H. G. Barnum, President First National Exchange Bank, Port Huron; 
Emory W. Ciark, Vice-President The First National Bank, Detroit. 

Secretary and Attorney—Hat H. Smita, 612 Union Trust Building, Detroit. 

Treasurer—Frep S. Case, Vice-President Marquette County Savings Bank, Marquette. 


; ; Delegates to the National Convention. 
List not yet received. 


For Member Executive Council American Bankers’ Association. 
Hon. President Dime Savings Bank, Detroit. 


MINNESOTA. 


aad ge CHAPMAN, Jr., Vice-President Northwestern National Bank, Min- 
neapolis. 


Vice-President—W. I. Prince, Cashier City National Bank, Duluth. 
Treasurer—L, Wuitmore, Cashier First National Bank, Wabasha. 
Secretary—Cuartes R. Frost, 209 Guaranty Loan Building, Minneapolis. 


Delegates to the National Convention. 
Not yet appointed. 


For Member Executive Council American Bankers’ Association. 
James A. Latta, Vice-President Swedish-American National Bank, Minneapolis. 
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MONTANA. 


President—W. W. McCracx1n, President Ravalli County Bank, Hamilton. 
Bi Vice-President—Joun E. Epwarps, President Bank of Commerce, Forsyth. 
5 Secretary-Treasurer—FRANK Bocart, Cashier Union Bank and Trust Company, Helena. 
Delegates to the National Convention. 
To be appointed by the President. 


NEW YORK. 


President—E. S. Terrt, Cashier First National Bank, Syracuse. 
Vice-President—F. E. Lyrorp, President First National Bank, Waverly. 
Treasurer—DELMAR RUNKLE, Cashier Peoples’ National Bank, Hoosick Falls. 
Secretary—E. O. ELprepce, Cashier New Amsterdam National Bank, New York. 
Assistant Secretary—Witt1am J. Henry, 92 West Broadway, New York City. 


es 


Delegates to the National Convention. 

Frep W. Hype, Jamestown; Eucene Satrerty, Rochester; J. T. Sawyer, Waverly; L. 
W. Morr, Oswego; Tuomas Kertey, Ballston Spa; B. E. Smyrue, Bronxville; 
Henry L. Cranvett, Jamaica; Davin H. Pierson, New York; E. S. Terrt, Syra- 
cuse; JoHN FLynn, Troy. 


For Members Executive Council American Bankers’ Association. 
Davin H. Pierson, Cashier Bank of Manhattan Company, New York City; Hrram R. 
Situ, President Bank of Rockville Centre, Rockville Centre; LutHer W. Mort, 
Vice-President and Cashier First National Bank, Oswego. 


NORTH CAROLINA (June 24-26). 
The list of officers was published in the July number of the JourNAL. 


Delegates to the National Convention. 


J. P. Sawyer, Asheville; J. B. BLapes, New Bern; W. A. Barir, Winston-Salem; J. V. 
GRAINGER, Wilmington; W. H. Wuite, Salisbury. 


NORTH DAKOTA. 


President—C. J. Lorp, President First National Bank, Cando. 
Vice-President—R. C. Kirtet, President First National Bank, Casselton. 
Secretary—W. C. Macrappen, Cashier Commercial Bank, Fargo. 

_ Treasurer—J. N. Kuut, Cashier First National Bank, Towner. 


: : Delegates to the National Convention. 
List not yet received. 


For Member Executive Council American Bankers’ Association. 
C. E. BatcHeEtter, Cashier First National Bank, Fingal. 


OHIO. 


President—A. E. Rice, President Croghan Bank and Savings Company, Fremont. 
Vice-President—W. F. HorrmMan, President Commercial National Bank, Columbus. 
Secretary—S. B. RANKIN, President Bank of South Charleston, South Charleston. Office 
905-906 New First National Bank Building, Columbus. 
Treasurer—W. J. Winters, Assistant Cashier Commercial National Bank, Coshocton. 
C. ARBUCKLE, 905-906 New First National Bank Building, Co- 
umbus. 
Delegates to the National Convention. 
Not yet selected. 


For Members Executive Council American Bankers’ Association. 


E. W. Brxsy, Cashier First National Bank, Ironton; F. J. Woopwortu, Vice-President 
First National Bank, Cleveland. 


OREGON (June 26-27). 


President—Montie B. Gwinn, President Pendleton Savings Bank, Pendleton. 

Vice-President—R. W. ScHMEER, Cashier United States National Bank, Portland. 
Treasurer—W. S. Crowe, President First National Bank, Medford. 
Secretary—J. L. Hartman, Hartman & ieee, Bankers, Portland. 
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Delegates to the National Convention. 
List not yet received. 

For Member Executive Council American Bankers’ Association. 
J. C. ArnswortH, President United States National Bank, Portland. 


SOUTH DAKOTA. 
President—J. R. Hucues, President Potter County Bank, Gettysburg. 
Vice-President—J. F. Steppins of the Bank of Spearfish, Spearfish. 
Secretary—J. E. Pratt, Cashier Security Bank, Clark. 

Treasurer—W. H. Pratt, Jr., Cashier Brule National Bank, Chamberlain. 
Delegates to the National Convention. 
N. E. Franxiin, Deadwood; R. H. Driscott, Lead. 
Balance of delegates to be appointed by the President and Secretary. 
For Member Executive Council American Bankers’ Association. 
J. C. Bassett, President Aberdeen National Bank, Aberdeen. 


TENNESSEE. 
The list of officers was published in the July number of the JourNAL. 


Delegates to the National Convention. 
T. R. Preston, Chattanooga; WesLey Drang, Clarksville; Watter HoweLt, Union City; | 
J. E. Fox, Rockwood; Watkins Crockett, Nashville; D. M. Armstronc, Mem- 
phis; J. P. Gaut, Knoxville; J. G. Latta, Dyersburg. 
Alternates. 
J. F. Browntow, Columbia; J. N. Fisner, Morristown; Partee, Ripley; J. D. 
Hutton, Shelbyville; G. C. Witxerson, Jackson; W. Z. Dozier, Fayetteville; 
Tate L. Ernest, Johnson City; J. E. Smitu, Linden. § 


WISCONSIN. 


President—E. C. ZIMMERMAN, Cashier Marathon County Bank, Wausau. 
Vice-President—J. H. Pueticuer, Cashier Marshall & Ilsley Bank, Milwaukee. 
Secretary—M. A. GRAETTINGER, Cashier Merchants’ and Manufacturers’ Bank, Milwaukee. 
Treasurer—Ear.eE PEAsE, Cashier First National Bank, Grand Rapids. 


Delegates to the National Convention. 
To be appointed. 


— 


STATE CONVENTIONS IN JULY | 


COLORADO. 


The Antlers Hotel, Colorado Springs, was the scene of great activity July 23rd-24th, 
it being the occasion of the Seventh Annual Convention of the Colorado Bankers’ Associa- 
tion. President F. B. Gibson, of Denver, reviewed the late financial panic, the work of the 
Association during the past year, and advocated very emphatically the group system. Sec- 
retary-Treasurer A. A. Reed, of Boulder, in his annual report showed the Association to 
be in fine condition financially and otherwise. Hon. William Barrett Ridgely delivered an 
address on “Lessons from the Recent Panic.” Addresses were also delivered as follows: | 
“The Practical Working of the New Banking Law,” by State Banking Commissioner H. 
M. Beatty; “A Central Bank of Issue,’ by Hon. George E. Roberts, of Chicago. An open ‘i 
discussion ensued, conducted by Judge H. G. Lunt, on “Legal Questions of Practical In- f 
terest to Bankers.” 


MICHIGAN. 


Following the usual custom which has been in vogue for several years in this State 
holding the conventions on board ship, the Twenty-second Annual Meeting was held on the 
steamer “City of St. Ignace,” which left Detroit Monday, July 6th, for Marquette, the en- 
tertaining city, and the home of the late well known and well beloved banker, Peter White, 
to whose memory Geo. H. Russel, of Detroit, ex-President of the American Bankers’ As- 
sociation, paid a glowing tribute. President L. G. Kaufman, of Marquette, in his annual 
address, reviewed very thoroughly the banking conditions of the present day and the de- 
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velopment of the hidden resources of the Upper Peninsula. The reports of Secretary Hal 
H. Smith and Treasurer A. A. Anderson showed the affairs of the Association to be in an 
eminently satisfactory condition. The attendance was the largest in the history of the Asso- 
ciation, and the social functions most enjoyable, the party being royally entertained by the 
bankers of the Upper Peninsula. The speakers at the business sessions were United States 
Senator Wm. Alden Smith, of Michigan; August Blum, of Chicago, Chairman Clearing 
House Section American Bankers’ Association, who spoke on “‘ Currency Reform” ; John 
F. Seeley, Caro, Mich., read a paper favoring “ State Guaranty of Bank Deposits”; H. M. 
Zimmerman, State Banking Commissioner of Michigan, also spoke on “The Guaranteeing 
of Bank Deposits”; J. H. Johnson, of Detroit, talked on the same subject, taking the nega- 
tive side of the question; Clay H. Hollister, of Grand Rapids, and others took. part in the 
discussion; Col. Fred. E. Farnsworth, New York, Secretary American Bankers’ Association 
on “The Work of the American Bankers’ Association.” 


MINNESOTA. 


The Nineteenth Annual Convention was held at Duluth, July 24th and 25th. The 
address of President C. D. Griffith, of Sleepy Eye, and the report of Assistant Secretary 
Frost showed that the Association had made rapid strides since the last convention, in an 
increase of membership; the inauguration of a department of fidelity and burglary insurance, 
and a vigorous campaign against yeggmen and other foes of banks. From the report of 
Treasurer Gooding, it was apparent that the Association was in excellent financial condi- 
tion. The addresses delivered were of an exceptionally instructive and interesting character, 
the speakers handling their subjects very forcefully. Hon. F. C. Stevens, of St. Paul, spoke 
on “Currency Legislation”; Joseph T. Talbert, of Chicago, Member of the Currency Com- 
mission and Chairman of the Committee on Credit Information of the American Bankers’ 
Association, talked on “ Commercial Paper”; E. D. Durham, Onarga, of the Committee on 
Express Companies and Money Orders of the American Bankers’ Association, on “ The Work 
of the American Bankers’ Association Pertaining to Express Companies and Money Orders”; 
Hon. J. Adam Bede, of Pine City, on “Wit and Wisdom,” and A. G. Wedge, Jr., of 
Bemidji, on “The Correspondence Chapter of the American Institute of Banking.” E. C. 
Brown, Secretary of the Association, who has been ill for several months, was succeeded by 
Charles R. Frost, formerly Assistant Secretary. 


MONTANA. 


The Fifth Annual Convention was held at Billings, July 27th and 28th. There was a 
large attendance, and much interest manifested in the business sessions. The annual address 
of the President, John G. Morony, of Butte, voiced the unanimous sentiment of the officers 
and membership in the fact that excellent work had been accomplished by the Association 
in the interests of the banking profession during the past year. By the report of the Sec- 
retary-Treasurer, Frank Bogart, of Helena, it was evident that the Association was in a 
flourishing condition. The addresses delivered were as follows: “Our Most Pressing 
Problem,” by H. V. Alward, of Kalispell; “Legal Tender Money,” United States Senator 
Carter; “Insurance of Bank Deposits,” Harry Yaeger, of Lewistown; “The Lesson of the 
Panic,” Hon. George E. Roberts, of Chicago; “Financial Legislation,” Hon. Wm. Barrett 
Ridgely, of Kansas City. Addresses were also made by United States Senator Joseph M. 
Dixon and Congressman Charles N. Pray. 


NEW YORK. 


The Thousand Islands on the St. Lawrence River was the picturesque spot where the 
New York bankers held their Fifteenth Annual Convention on July 9th and toth. The head- 
quarters was at Hotel Frontenac. The address of Major Charles E. Warren, President, 
covered very fully the work of the Association during the past year. The reports of Sec- 
retary E. O. Eldredge, and Assistant Secretary Wm. J. Henry, showed that the various 
groups had been very active; and the report of Treasurer M. S. Sanford demonstrated the 
finances to be in the best of condition. The list of speakers included Alexander Gilbert, 
President of the New York Clearing House Association, whose subject was “The Panic 
and Its Lessons”; James A. Emery, of New York City, spoke on “The Banker and Class 
Legislation”; Joseph T. Talbert, of Chicago, talked on “Commercial Credits,” and William 
H. McElroy, of New York City, on “The Growth of Public Spirit.” 


NORTH DAKOTA. 


The Sixth Annual Convention wads held at Bismarck, July 1st and 2nd. The meetings 
were held in the Commercial Club Building. The annual address of President C. E 
Batcheller, of Fingal, expressed much gratification on the prosperous condition of the Asso- 
ciation. The reports of Secretary W. C. Macfadden and Treasurer George H. Hollister and 
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the various committees showed that the membership had been materially increased during 
the past year; that active work had been done pertaining to taxation and legislation, and 
that the fidelity and burglary insurance and time-locks departments had received the loyal 
support of the members. The addresses were as follows: “Currency, and Financial Meth- 
ods at Home and Abroad,” by James E. Boyle, Ph.D., North Dakota University, Grand 
Forks; “ Our National Resources; How to Conserve Them,” President J. H. Worst, North 
Dakota Agricultural College, Fargo; “The North Dakota Country Banker,” Wesley C. 
McDowell, Marion, N. D.; “Bills of Lading,” Clay H. Hollister, Grand Rapids, Member 
Bills of Lading Committee of the American Bankers’ Association. Hon. John Burke, 
Governor of North Dakota, also addressed the convention. C. R. Verry, of Lankin, N. D., 
recited “ Troubles of the Country Banker,” which was very entertaining. G 


OHIO. 


| Notwithstanding that the date of the Eighteenth Annual Convention was July 6th 
to 11th, the Ohio bankers have demonstrated the fact that a bankers’ convention can transact 
i the necessary business in its entirety in a single session, and not a long one at that. This 
a feat was accomplished between the hours of ten o’clock in the forenoon and two o’clock 
in the afternoon of Wednesday, July 8th, and the proceedings included four addresses. The 
| convention was held at the Thousand Island House, Alexandria Bay, Thousand Islands, 
N. Y., the journey from Cleveland being by rail and water, via Buffalo and Clayton, the 
return trip being over the same route. The entertainment features were of a most delight- 
ful nature, including excursions among the islands, etc. The annual address of President 
E. W. Bixby, of Ironton, covered various features pertaining to the panic just -passed 
i through, and the dawn of a bright and prosperous future. The report of the Secretary, 
i Major S. B. Rankin, of South Charleston, showed a large increase in the membership and 
the work done during the past year in the group system, legislation, fidelity bonds, burglary 
insurance, etc. He announced also the publication of a bulletin each month by the Associa- 
| tion to be known as “ The Ohio Banker,” which he predicted would be the means of largely 
increasing the membership. The report of Treasurer W. J. Winters, of Coshocton, showed 
the finances of the Association to be in good condition. The addresses were as follows: 
“Work of the American Bankers’ Association,” Lewis E. Pierson,'New York, Chairman 
Wt Executive Council of the American Bankers’ Association; “Ohio Depository Laws,” E. L. : 
Coen, Vermillion, Ohio; “ The New Currency Law,” Joseph T. Talbert, Chicago. ‘ 


SOUTH DAKOTA. 


The attendance at the Seventeenth Annual Convention at Deadwood, July 8th and gth, 
was the largest in the history of this Association. The Franklin Hotel was headquarters. 
The annual address of President H. L. Sheldon, of Watertown, dealt with the banking con- 
ditions in the State and the satisfactory status of the banking institutions. While there has 
been a large increase in the population in the past year, the deposits have kept apace with this 
increase, approximating $100 for each resident of the State. From the report of Secretary 
J. E. Platt, of Clark, it was evident the Association had made considerable headway in its 
' different lines of work, and Treasurer E. J. Miller, of Huron, reported the finances to be all 
t that could be desired. The literary programme was as follows: “ The Day’s Work,” by R. C. 
i Wilson, of Chicago; “The National Banking System,” by J. C. Johnson; “ Deposit Insur- 

ance,” by E. L. Abel, of Huron; “ Probate Problems,” by Hon. G.°E. Bennett, and “ Wall 

Street and the Country,” by S. L. Pratt; “Our State Banks, Their Long and Short Comings,” 

by J. L. Jones; “ The Central Bank,” by G. E. Roberts, of Chicago; “The West and the 
Money Market,” by Hon. E. W. Martin, and a general discussion on “ Equal Assessments,” 
i “Group Meetings,” and “ Association Betterments.” 


WISCONSIN. 


The bankers of Wisconsin are certainly loyal to the metropolis of their State, as Mil- : 
waukee was again, this year, the chosen city for the Fourteenth Annual Convention, which ; 
was held July 15th and 16th. The financial situation of the country and the work done by : 
the Association during the past year was fully covered by President John J. Sherman, of 
Appleton, in his annual address. The report of Secretary J. H. Puelicher, of Milwaukee, 

showed the organization to have made rapid progress in the growth of membership and many 

| other features. Reports on the group system demonstrated the fact that the seven groups 

had been exceptionally active, and that that branch of the Association work was in a most 

flourishing condition. The financial statement submitted by Treasurer Frank Pierce, of 

Durand, was eminently satisfactory. Dr. W. A. Scott, of the University of Wisconsin, gave 

an address on “The Problems of Banking Reform in the United States”; John F. Hagey, 

of Chicago, on “Uniform Bills of Lading,” and E. M. Hyzer, of the Chicago and North- 

western Railway Company, on “ The Banker as a Citizen.” 
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PROTECTIVE COMMITTEE MONTHLY REPORT 


New York, August 1, 1908. 


Statistics from September 1, 1907, to July 31, 1908, of the work of the Pinkertons for 
the Association: 


RECORD OF CRIMINALS ARRESTED, CONVICTED, SENTENCED, AWAIT- 
ING TRIAL, BANK BURGLARIES, ETC. 


BurcLars—SpeciaL: Cases not disposed of arrested prior to September Ist, 2; arrested 
since September Ist, 13; convicted and sentenced, 7; specific terms, 4; indeterminate terms, 
3; total years, 44-9; released, 3; died, 3; awaiting trial, 2. 


BurcLARS—GENERAL: Cases not disposed of arrested prior to September Ist, 1; arrested 
since September Ist, 21; convicted and sentenced, 4; specific terms, 4; total years, 27-4; re- 
leased, 2; escaped, 4; died, 3; awaiting trial, 9. 


Forcers—SpeciaL: Cases not disposed of arrested prior to September Ist, 9; arrested 
since September Ist, 35; convicted and sentenced, 28; specific terms, 22; indeterminate terms, 
6; total years, 84-9; released, 6; escaped, 1; died, 1; awaiting trial, 8. 


Forcers—GENERAL: Cases not disposed of arrested prior to September Ist, 6; arrested 
since September Ist, 38; convicted and sentenced, 29; specific terms, 15; indeterminate terms, 
14; total years, 37-7; released, 2; awaiting trial, 13. 


Hotp-ups—SpeciaL: Arrested since September Ist, 4; awaiting trial, 4. 


Hoip-ups—GENERAL: Arrested since September Ist, 6; convicted and sentenced, 1; 
specific terms, 1; total years, 5; released, 1; awaiting trial, 4. 


SNEAK THIEVES—GENERAL: Arrested since September Ist, 2; awaiting trial, 2. 


Total cases not disposed of arrested prior to September Ist................... 18 
137 


BurcLars—SPEcIAL INVESTIGATIONS. 
Awaiting Trial: W. J. Hobart, Salisbury, Mo.; H. Willis, Salisbury, Mo. 


BuRGLARS—GENERAL INVESTIGATIONS. 


For the burglary of the Scandia State Bank (N. M.), Stephen, Minn., on April 29, 1908. 

July oth, Joseph Zolinski, was tried at Warren, Minn., convicted and sentenced to a term 
of ten years in the Minnesota State Penitentiary at Stillwater. James A. Nolan, arrested 
with Zolinski, still awaits trial. 

For the burglary of the People’s State Bank (N. M.), Monterey, Minn., on April 29, 
1908. 
July oth, J. H. Allen at Fairmont, Minn., pleaded guilty to burglary in the third degree, 
and was sentenced to a term of five years in the Minnesota State Penitentiary at Stillwater. 

Awaiting Trial: B. Bailey, Fairmont, Okla.; H. Black, Springtown, Ark.; J. Harris, 
Camden Point, Mo.; T. Mack, Panama, Okla.; J. Martin, La Salle, Minn.; J. A. Nolan, 
Stephen, Minn.; H. O’Neil, Camden Point, Mo.; J. Vance, Panama, Okla.; J. Wren, Spring- 
town, Ark. 

73 


| 
| 
| 
| 
4 


JOURNAL OF THE AMERICAN BANKERS’ ASSOCIATION 


ForGERS—SPECIAL: INVESTIGATIONS. 


For defrauding the Washoe County Bank (M), Reno, Nevada, on May 17, 1907, out 
of $7,500. 
+750 oth, at Chicago, I1l., Captain Daniel F. Keller was sentenced to serve a term of two 
years in the United States Penitentiary at Leavenworth, Kan. 
For defrauding the Commercial National Bank (M), Chicago, Ill., during the early part 
of July, 1908, out of $145. 
‘July a2tst, Irving B. Chitteriden, of numerous aliases, was arrested at St. Paul, Minn., 
and returned to Blair, Neb., for trial. 
For defrauding various banks in New York and vicinity by means of raised checks 
stolen from letter boxes. 
> July 20th, James Ford and R. A. Cohen were arrested in New York City with six others. 
Ford and Cohen were subsequently held for examination, but the others were released on 
account of insufficient evidence. 
For defrauding various merchants in Brooklyn, New York City and Philadelphia, with 
bogus checks drawn on the Borough Bank of Brooklyn (M), Brooklyn, N. Y. 
July 31st, Edwin C. Everette pleaded guilty, and was sentenced to four years at hard 
labor in State Prison. 
Awaiting Trial: I. B. Chittenden, Chicago, Ill.; R. A. Cohen, New York, N. Y.; J. Ford, 
New York, N. Y.; B. Gatewood, Portland, Ore.; S. Khoury, Fayetteville, N. C.; S. Kurzitski, 
St. Louis, Mo.; H. G. Paxton, California, Pa.; A. M. Potter, Detroit, Mich. 


ForGERS—GENERAL INVESTIGATIONS. 


For defrauding the First National Bank (M), Chicago, IIl., out of $290 during May, 


1908. 
~ July 13th, G. C. Goelitz was arrested at Chicago, charged with operating a confidence 
game and held to the Criminal Court. Since his arrest it was determined that he was the 
man who defrauded the above bank; he has made a confession admitting his guilt. He is 
now awaiting trial. 

For defrauding merchants, hotels and causing bankers in the Middle West considerable 


annoyance since November 29, 1907. 
July 14th, at Chicago, Frank H. Tyler pleaded guilty, and was sentenced to an indeter- 


minate term of from one to ten years in the Illinois Penitentiary at Joliet. 

For defrauding various merchants in Chicago, III. 

July 28th, J. C. Pate was convicted and sentenced to an indeterminate term of from one 
to ten years in the Illinois State Penitentiary at Joliet. 

Awaiting Trial: F. Braman, Chicago, Ill.; F. Bredo, Concord, N. H.; C. S. Cooper, 
Fargo, N. D.; E. C. Fitzsimmons, Cheyenne, Wyo.; G. C. Goelitz, Chicago, Ill.; E. J. Hoff- 
man, Seattle, Wash.; H. Hoffman, Seattle, Wash.; B. S. Hurley, Fremont, Neb.; W. F. 
Meyer, New York, N. Y.; N. D. Parker, Shelbyville, Ind.; D. F. Roche, New Orleans, La.; 
E. Shell, Chicago, Ill.; B. O. Smith, Kansas City, Mo. 2 


Hotp-ups—SPpEcIAL INVESTIGATIONS. 
Awaiting Trial: J. Bulger, Paducah, Ky.; E. Elmendorph, Paducah, Ky.; S. Evitts, 
Paducah, Ky.; W. Husbands, Paducah, Ky. 
INVESTIGATIONS. 
Awaiting Trial: L. Elerick, Hoffman, Okla.; J. Lee, Hoffman, Okla.; W. Tenant, Chau- 
tauqua, Kan.; M. Thornberry, Hoffman, Okla. 
BANK SNEAKS—GENERAL INVESTIGATIONS. 
Awaiting Trial: C. Cummiskey, New York, N. Y.; J. Price, New York, N. Y. 
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COMMITTEES OF THE ASSOCIATION 


CURRENCY COMMISSION: 


A. B. HEPBURN, President Chase National Bank, New York City, Chairman. 
JAMES B. FoRGAN, President First Nat'l Bank, Chicago, I}]., Vice-Chairman. 
Myron T. Herrick, Chairman Society for Savings, Cleveland, O. 

Festus J. WabE, President Mercantile Trust Co., St. Louis, Mo. 

JOSEPH T. TALBERT, Vice-President Commercial National Bank, Chicago, III. 
CHARLES H. HurtiG, President Third National Bank, St. Louis, Mo. 

JOHN PERRIN, President American National Bank, Indianapolis, Ind. 
LUTHER DRAKE, President Merchants’ National Bank, Omaha, Neb. 
SOLOMON WEXLER, Vice-Prest. Whitney Central Nat'l Bank, New Orleans, La. 
RoBertT WarRDROP, President People’s National Bank, Pittsburg, Pa. 
ARTHUR REYNOLDS, President Des Moines National Bank, Des Moines, Ia. 
E. F. SwWINNEY, President First National Bank, Kansas City, Mo. 

JosepH_A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 

W. V. Cox, President Second Nationa) Bank, Washington, D. C. 

JOHN L. HAMILTON, Vice-President Hamilton & Cunningham, Hoopeston, IIL 
FRED. E. FARNSWORTH, New York, Secretary. 


FINANCE COMMITTEE: 


Co. J. D. Powers, Vice-Prest. Third Nat'l Bank, Louisville, Ky., Chairman. 
GEORGE M. REYNOLDs, President Continental National Bank, Chicago, III. 
Cou. J. J. SULLIVAN, President Superior Savings and Trust Co., Cleveland, O. 
A. G. Lupton, Cashier Blackford County Bank, Hartford City, Ind. 

C. Q. CHANDLER, Pres. Kansas National Bank, Wichita, Kansas. 
FREDERICK H. Curtiss, Cashier First National Bank, Boston, Mass. 

D. S. CuLVER, Cashier National German-American Bank, St. Paul, Minn. 
CHARLES E. WARREN, Cashier Lincoln National Bank, New York City. 

N. T. GILBERT, Cashier Lawton National Bank, Lawton, Okla. 

CHARLES B. MILLs, V.-Prest. People’s Trust and Savings Bank, Clinton, Iowa. 


COMMITTEE ON UNIFORM LAWS: 


EDWARD D. Keys, President Farmers’ Nat’! Bank, Springfield, I1l., 
HoMER A. MILLER, Cashier Des Moines Savings Bank, Des Moines, Iowa. 
Geo. F. Orbe, Cashier First National Bank, Minneapolis, Minn. 


COMMITTEE ON BILLS OF LADING: 


Lewis E. PIERSON, Pres. Irving Nat’l Exchange Bank, New York, Chairman. 
WILLIAM LIVINGSTONE, President Dime Savings Bank, Detroit, Mich. 

F. O. WETMORE, Vice-President First National Bank, Chicago, Ill. 

J. A. Lewss, Cashier National Bank of Commerce, St. Louis, Mo. 

Wo. INGLE, Cashier Merchants’ National Bank, Baltimore, Md. 


STANDING LAW COMMITTEE: 


W. J. Frevp, Sec. and Treas. Com. Trust Comp., Jersey City, N. J.. Chairman 
HENRY DiMseE, Vice-President Century Bank, New York City. 

P. C. KAUFFMAN, 2nd Vice-President Fidelity Trust Co., Tacoma, Wash. 
JOHN K. OTTLEY, Vice-President Fourth National Bank, Altanta, Ga. 

Cou. HENRY B. WILcox, V.-Pres. and Cashier First Nat'l Bank, Baltimore, Md. 
THOMAS B. Paton, Counsel and Secretary, 11 Pine Street, New York City. 


FEDERAL LEGISLATIVE COMMITTEE: 


ARTHUR REYNOLDS, Pres. Des Moines Nat'l Bank, Des Moines,1 owa, Chairman. 
E. F. Swinney, President First National Bank, Kansas City, Mo. 

JosePpH A. McCorp, Vice-President Third National Bank, Atlanta, Ga. 

W. V. Cox, President Second National Bank, Washington, D. C. 

JouN L. HAMILTON, Vice-President Hamilton & Cunningham, Hoopeston, III. 


COMMITTEE ON EXPRESS COMPANIES AND MONEY ORDERS: 


Frep I. Kent, First National Bank, Chicago, Ill., Chairman 

MILTON E. AILgs, Vice-President Riggs National Bank, Washington, D. C. 
THORNTON COOKE, Treasurer Fidelity Trust Company Kansas City, Mo. 

E. D. DurRHAM, The Onarga Bank, Onarga, III. 

JOSEPH CHAPMAN, JR., V.-Pres. Northwestern Nat'l Bank, Minneapolis, Minn. 


COMMITTEE ON CREDIT INFORMATION: 


Jos. T. TALBERT, Vice-Pres. Commercial Nat’! Bank, Chicago, I1l., Chairman. 
THOMAS P. BEAL, President Second National Bank, Boston, Mass. 

WILuiAM A. Law, Vice-President Merchants’ National Bank, Philadelphia, Pa. 
RoBERT A. PARKER, Vice-Pres. Market and Fulton Nat'l Bank, New York. 
H. P. HtLerarp, Vice-Pres. Mechanics-American Nat'l Bank, St. Louis, Mo. 
J. H. Fuitron, V.-Pres.Com. Germ. Trust and Savings Bank, New Orleans, La. 


COMMITTEE ON UNIFORM STATIONERY AND TINTS: 


JOHN ScHuTTE, Pres. Manitowoc Savings Bank Manitowoc, Wis.,Chairman. 
W. V. Cox, President Second National Bank, Washington, D. C. 
FRANK D. STALNAKER, President Capital National Bank, Indianapolis, Ind. 
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COMMITTEE ON VOUCHER CHECK 


r H. HOLLIsTER, Cashier Old Nat'l Bank, Grand Rapids, Mich., Chairman, 
. Warts, President First National Bank, Nashville, Tenn. 
=. AILEs, Vice-President Riggs National Bank, Washington, D. C. 


COMMITTEE ON AMENDMENTS TO CONSTITUTION: 


. Watts, President First National Bank, Nashville, Tenn., Chairman. 
H. HOLusTeR, Cashier Old National Bank, Grand Rapids, Mich. 
AILEs, Vice-President Riggs National Bank, Washington, D. C. 
JOHN L. HAMILTON, Vice-President Hamilton & Cunningham, Hoopeston, Ill. 
So_. WEXLER, Vice-President Whitney Central Nat'l Bank, New Orleans, La. 
JOSEPH CHAPMAN, JR., V.-Pres. Northwestern Nat'l Bank, Minneapolis, Minn. 


MORTUARY RECORD OF MEMBERS FOR JULY, 1908. 


Tue following list is compiled from the financial journals. If, in future, our mem- 
bers will advise the JourNAL of the decease of any officer or director of their Institution, 


giving name, title, age and date of death, the same will be published. 


BenTLey, CHAres F., Cashier First National Bank, Grand Island, Neb. 
BruERE, JOSEPH, President Trenton Banking Company, Trenton, N. J. 
Deuset, WILLIAM H., Director Ypsilanti Savings Bank, Ypsilanti, Mich. 


Disston, SAMUEL, Director Eighth National Bank, Philadelphia, Pa. 


*REYBERG, ARLES G., President Citizens’ State Bank, Sheboygan, Wis. 
FREYBERG, CHARLES G., P lent Cit State Bank, Sheboyg W 


Harris, S. A., President National Bank of Commerce, Minneapolis, Minn. 
Hart, JAmes A., Director Central National Bank, Wilmington, Del. 
Jacogs, H. C., Founder of Exchange Bank, Lennox, S. Dak. 

KEANE, WILLIAM M., Vice-President First National Bank, Mitchell, Ind. 
LACKLAND, J. C., Cashier State National Bank, El Paso, Tex. 

LANGDON, PERRIN, Director First National Bank, Cincinnati, Ohio. 


McConneL_, THomas, Manager of Safe Deposit Department of Real Estate Trust Company 
of Philadelphia, Pa. 


Ruopes, JosHua W., Director of the Colonial Trust Company and the Columbia National 
3ank, Pittsburg, Pa. 


SHELTON T. Ropert, Cashier Citizens’ State Bank, Mountain Home, Idaho. 
Tuompson, H. W., President Citizens’ National Bank, Sidney, Ohio. 
Warner, Sipney S., President First National Bank, Wellingtosw, Ohio. 


Wo tr, SAMUEL J., President Wolf Bros. State Bank, Centreville, Mich. 


In the Mortuary Record of the last issue of the JourNAL appeared the name of W. C. 
Murdoch, President of the Western National Bank of San Francisco. Mr. Murdoch is alive 
and well, but resigned his position as President of his bank and sold out his interests last June. 
The information contained in the Mortuary Record was supposed to have been compiled 
from a reliable source, and the JouRNAL regrets the error. 
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